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AND GO — For government and 


usiness it’s ‘‘go'’ on the job of 


ehabilitating the flood area 








In 1922, the Truscon Standard Building, illustrated above, 


storage structure for a midwestern newspaper publisher. In 


purchased the building, dismantled it, moved the units to an 


erected it, as illustrated below. Today, this Truscon Building i 








Time can change conditions but not the salvage value of Truscon Standard 
Buildings. Erected from rust and corrosion resisting copper alloy steel units, 
every Truscon Standard Building provides the advantages or a permanent 
structure, yet can be dismantled and re-erected, again and again. @ Truscon 
Standard Buildings offer an all-inclusive solution to many building problems. 
They combine wide selectivity of type, size and arrangement, speed of erec- 
tion, fire-safety, low maintenance cost, permanence and a constant salvage 
value of practically 100%! Furthermore, Truscon is organized on a nation- 
wide basis to function on all details... trom plans to completed buildings. 


When you face a building problem, solve it promptly —TRUSCONIZE! 
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New Business 








in a good salesman do his 
s far removed from his spe- 
tial answer was sought last 

cago Sales Executives Club 
Bismarck, Chi- 





foregat thered at Hotel 

30. Four a non-realty salesmen 
cago 

; larnedest to sell an actual 


did their 
house t0 2 
Winnah — Walter 
io salesman. 
. 
WesTERN railroads, seeking to hold the 
«enger business of salesmen and ex- 
ves who skip over the country and 
gain any business they may have 
: through use of the privately owned 
last week showered Chicago 
1.Western business executives 
booklets describing the drive-it- 
self motor systems. Least impor- 
ant part of the booklet was the descrip- 
tion. Most important part was a direc- 
tory of drive-it-yourself stations, from 
San Diego to Portland and Halifax, 
complete down to telephone numbers. 
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Tue copybook rules of advertising used 
to include one that said the ideal num- 
her of words for a poster was 26, no 
more, no less. But those who see the 
25 outstanding posters of 1936 ina spe- 
| exhibit (running throughout Febru- 
y) at the offices of McCann-Erickson, 
lvertising agency, New York, will note 
t the first prize-winner in the Seventh 
Annual Exhibition of Outdoor Advertis- 


g Art carried just 13 words—'‘For 
ich and go starting, buy at the Esso 
gn for happy motoring.” Second 
rize-winner measured only seven— 


He's doing fine—bought a Ford V-8 
’ 

NKS are going in for advertising in 
bigger way this year, according to a 
irvey undertaken by the National Fi- 
iwcial + Advertisers Association and 
lished in the American Banker. At 
st 44% are stepping up advertising 
ts, with newspapers ranking first 
favor as media. Direct mail, win- 
ysters, outdoor, sectional publica- 
ns, radio, national magazines, car and 


oii follow in preference in this 


+ 

WHEN a tugboat captain talks to ship 
re on the new radio-telephone 
now offered by telephone com- 

°s in American ports (BW—Jan23 

8) he uses a 50-watt installation, 
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ELEPHONES, typewriters, 
you take the routine noises in your 
office for granted. Yet these very noises 
are stealing 10% of the time and work 
you pay for! They destroy concentration 
— slow up work — increase mistakes — 


yvorces 


cause tension and fatigue. 

Hundreds of leading companies have 
ended this waste—at little expense—with 
Acousti-Celotex. A leading insurance 
company, for example, pro- 
duction in one office 12% by this simple 
office modernization. 
can be installed in 
»ver present ceilings, 


increased 


Acousti-Celotex 
your offices at night, « 
without interfering with office routine. 
It can be cleaned or painted repeatedly 
without loss of efficiency. 


PAINTABLE 


COUSTI- 


En MAREK REGISTEREO 
Other Celotex Acoustical Products 
CALICEL CALISTONE ABSORBEX VIBRAFRAM (formerly Heerwagen Tile) 


B88 OOO 8 OOO C OSS SS SSS SSS SSS S22 2e822%}4 
THE _CELOTEX CORPORATION KW 
( § 910 N. Michigan Avenue, 
§ DD Please send free copy of * 


co ACOUSTI-CELOTER 
Sars “Muth” 19 NONsE 


<> 1 


Name 
Company 
Address 


' 
' 
' 
' 
' Gh 








Learn now what Acousti-Celotex can 
do in office. A Celotex 
expert will tell you honestly 
will help you—where it is needed 
what it will cost. Mail the 
for a free survey of your offices 


“NOISE.” 


your acoustical 


whether it 
and 


coupon now 


and for 
a new free booklet, 


A FEW TYPICAL USERS ——— 


Actna Life Insurance Co 
Celanese Corp. of America 
Colgate-Palmolive-Peet 
Commercial Investment Trust, Inc 
General Foods Corp 
Manufacturers Trust Co 
Mergenthaler Linotype Co 
National Distillers Products Cort 
Pittsburgh Plate Glass Co 
Shell Union Oil Cort 
2oth Century-Fox Film ¢ 
Union Carbide & Carbon 














PERMANENT 
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U. © PATENT OFrice 


' 

Chicago, Ill. ' 

“NOISE.” (C2) Have a Celotex expert make 4 

§ afree survey and give recommendations and cost of quieting our ofhces. 4 
Vithe : 
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As Much As $75,000,000 
Worth Of Radium 


HIS single x-ray tube produces as much radiation energy 
as would radium worth $75,000,000. This tube—one of 


several developed and built by G-E scientists 


is helping 
medical science to make further and more rapid gains in the 


battle against disease. 


For more than 25 years, General Electric research scientists 
have led the steady improvement in x-ray development. From 
their work—with thousands of volts from giant transformers, 
with tanks of purified oil—have come better and ever better 
x-ray tubes. Physicians and surgeons have gained more com- 
pact and more powerful tools for diagnosis and therapy— 


better tools with which to safeguard your health 


Other developments in the Research Laboratory, in Schenec- 
tady, also work for better health. There is the inductotherm, 
which permits medical science to produce, at will, curative 
fevers in the patient's body. There are sources of ultraviolet 
radiation for the treatment of rickets in children. And in all 
these aids to medicine, the results of years of scientific investi- 
gation are being applied to the relief of suffering, to the 
treatment of disease, to the improvement of the health and 


well-being of millions of people. 


G-E research has saved the public from ten to one hundred 


dollars for every dollar it has earned for General Electric 
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not a 50-cent one. After 
answering inquiries, even 
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| printer would know thi 
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Ir the question, Who dir 
business, could be answ 
of the man who holds the 
ships in American busi: 
would be J. Taney W 

















of the Pennsylvania Railt 
109 times a director, accord 
1937 volume of Poor’s R« 
Directors. Knowing how 
names get on prospect 
and whatnot lists, one guesses 
Wilcox would say that he was 
the answer to the question, W 
the biggest mail in America. | 
up in the directorship list are H 
L. Doherty of Cities Service, | 

E. Williamson of the Ni 


IStS, 


Central, and H. B. Franklin of Ra 


Keith Corp. 

a 
ONE of the biggest of all ‘w 
ventions” is held by a single A 
organization. It’s the world 
congress of 1,300 representatives « 
ternational Business Machines ¢ 
its affiliated companies, domest 
foreign. Held at the Waldorf 
Hotel in New York last week, it | 
together delegates from 19 count: 
buy I.B.M. equipment. Principal s 
was President Thomas J. Watsor 
is also deep in world business as 
man of the American section « 
International Chamber of Com: 


* 

BouLtpEeR Dam, All-American ¢ 
Grand Coulee, Florida Canal—in 
wards of 80 mighty projects are 
way to change the face of the « 

; his week Ens Neu k 
did a job that needed doing, caus 
with every one of them, packed ‘¢ 
one paragraph to each, in a nation 
roundup. To “Status of Major | 
ects” all 1 1 





interested are referred. 
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Washington Bulletin 


WASHINGTON (Business Week Bureau)—President Roosevelt's 
imost leisurely consideration of new legislation to raise the Blue 
fagle from the dust is deceptive. Swift action will follow soon, 
jeigned to bring to an early Supreme Court test new laws, involv- 


wo Succi 


bale 


constitutional amendment. The 
President's strategy is to drop 
wo birds with one stone. 


Clear-Cut Issues 


There will be no NRA or anything 
like it, according to present plans. 
The laws establishing minimum wage 
and maximum hour regulations for 
labor and controlled output for agri- 
culure will be as nearly self-con- 
ined and self-enforcing as it is pos- 
sible to make them. There is no in- 
tention of —s indefinitely under 
a suspended sentence of unconstitu- 
tionality. Both laws will carry a pro- 
vision for quick trial in the lower 
courts, with an immediate and direct 
appeal to the Supreme Court, Time 
will be counted in weeks rather than 
in the months that dragged the NRA 
to its death. 






Amendment Last Resort 
While debate on amending the Con- 
stitution to curb the Supreme Court’s 
power—an issue on which Borah of 


idaho sounded off this week—will 


0 2 continue to be the favorite indoor 
nn sport at the Capitol, don’t get the mis- 
He taken notion that the President, in 
erick throwing more laws to the white 
York marble lions, is directly driving for 
Ra a constitutional amendment. On the 


contrary, he is deliberately binding 
himself to a policy of “meeting the 
co! Court half-way” in the hope that an 
amendment can be avoided. The leg- 
islation will be framed with loving 
care by constitutional lawyers, but if 
this fails to woo the Court, Roosevelt 
is prepared to “bow to the demand” 
of the people, farmers and factory 
hands, om a constitutional amend- 
ment. 
No Bargaining Involved 

There is no thought of a quid pro 
quo, as such, for business. Roosevelt 
is sticking to fundamentals—wages, 
hours, and elimination of child labor; 
balanced production for agriculture. 
More effective law for the elimination 
» of oppressive and unfair trade prac- 
tices is in the making, but it is a side- 
issue in the President’s mind. Neither 
will he permit his basic plan for agri- 
culrure to be pte onal by the com- 
plications of crop insurance. That 
will be presented to Congress in a 

‘ separate bill. 


) fundamental economic and social principles that their 
qvalidation would unite labor and agriculture in support of a 





WHY UNEMPLOYMENT? 
A congressional investigation 
of the whole subject of un- 
employment is in the offing 
as favorable consideration is 
given to the Hatch resolu- 
tion for a search for possi- 
ble remedies, _ particularly 
regarding displacement of 
workers by technological im- 
provements, This will prob- 
ably be overtaken by the 
findings of the Works Prog- 
ress Administration’s own 
study of the* subject. 











Studying Final Details 

The President is candor itself in 
stating that his program is still in 
the study stage. However, the study 
is primarily devoted to practical ques- 
tions that bear on the workability of 
various provisions before they are 
pean vo slowly and with infinite 
care, into legislative terms. 

Flying Far—Too Far 

Pan American Airways’ happy land- 
ing in China, foretold by Jim Farley's 
new 20-cent and 50-cent stamps, will 
put the world-girdling company in 38 
countries and colonies with 40,000 
miles of subsidized airways. P.A.A. 
is negotiating for flying permits with 
European countries and will bid for a 
U.S. transatlantic mail contract, prob- 
ably this summer. Congressmen and 
domestic transport operators are be- 
coming irked by their gentlemen's 
agreement with P.A.A. that “we stay 
in, you stay out” of the United States. 


First Copper, Now Work-Clothes 

As the Navy, on the third try, 
finally gets bids covering nearly half 
of its current copper requirements, 
critics of the Walsh-Healey Act ac- 
cuse Sec. Perkins of again controvert- 
ing congressional intent in setting up 
minimum wage rates for the men’s 
work garment industry. Charges are 
dual: (1) mew standards are based 
on average, rather than minimum, 
prevailing wages; (2) geographic 
differentials are ignored. The latter 
issue is not clear-cut in the present 
case, however, since the industry, fail- 


ing to foresee the comma-chasing in 
terpretation of the law, assumed that 
regional standards would be set and 
did not press the point. Special con- 
ditions in this industry might be con- 
strued to justify a single national 
standard, but the evident precedent 
is bound to hurt other industries. 


Hard Lines for Amendments 

More difficulty in getting con- 
gressional consent to Walsh-Healcy 
amendments is predicted as a result 
of its use by Sec. Perkins as a club 
against regional wage differentials. 
The original act just squeezed through 
last spring on the distinct understand- 


ing that, in this particular, it would 
maintain the status quo. Southern 
will raise the dickens, 


congressmen 
insisting the lady has done 'em wrong. 


Curbing Panhandlers 

The Texas law to prorate natural 
gas production for prevention of 
waste can’t be used for the straight 
proration of markets, says the Su- 
preme Court. Its decision voiding an 
attempt to use the law to compel the 
pipe line companies with supplies of 
their own to buy part of their re- 
—- from independent pro- 
ucers in the Panhandle throws 
further light on its ideas of where 
industry-control stops. 


Blows to Budget Hopes 

Balanced budget hopes or, more ac- 
curately, discussions, recede faster 
than time passes as strong congres- 
sional bloc for more liberal relief is 
only temporarily pacified by assur- 
ance that Harry Hopkins will put in 
for more money later—and as strikes 
threaten federal revenue from cor- 
poration and individual income taxes. 
With General Motors earnings for 
this year hit and a steel battle sure 
to come, tax returns for Mar. 15, 1938, 
already look much less rosy than when 
the President shaped his budget mes- 
sage a month ago, 


Calling It Off 

Final blow was delivered to Chair- 
man Morgan's attempt to civilize the 
Administration’s war against the 
utilities by the definite breaking off 
of negotiations between Common- 
wealth & Southern and TVA. Both 
sides were willing to continue the 
mutually profitable power  inter- 
change, but C.&S, insisted on contin- 
uation of the original territorial pro- 
tection agreement and TVA refused 
to agree any longer to have its hands 
tied. They still are tied by the Gore 
injunction—but if and when that 1s 
dissolved, look out for looting. 


Revising Social Security Act 
Sensitive to the support that Sen. 
Vandenberg’s demand for a bill of par- 

















Third National Building, Dayton, Ohio 


LARGE DAYTON BUILDING 
CUTS OTEAM CONSUMPTION 


First Season Savings with 
Webster Moderator System 
Total $1,399.82 


EXCEEDS WEBSTER ESTIMATE 





Dayton, O. — The savings estimate 
which precedes every Webster Heating 
Modernization Program proved conserv- 
ative in the case of ayton’s Third 
National Building, according to the rec- 
ord of performance for the first season 
after installation of the Webster Moder- 
ator System. 

Owners of the Third National Building 
authorized installation of the Webster 
Moderator System on the basis of an 
estimated annual saving of $1,139. The 
installation, made by Ganger Brothers, 
Dayton, modernization heati contrac- 
tors, was completed March 1, 1935. 

During 1935-36, the first complete 
season with the modernized system, 
actual savings exceeded the estimate by 
more than $250. The cost of steam for 
heating, supplied from the street mains 
of the Dayton Power and Light Com- 
pany, was $1,399.82 less than in former 
years. 

The monthly record of reduction in 
steam cost, corrected for degree day dif- 
ferences, was as follows: October, $43.93; 
November, $11.07; December, $305.93; Jan- 
rtf $401.31; February, $344.80; March, 
$126.91; April, $129.32; May, $36.55. 

This statement of performance and 
savings has been checked and verified as 
correct by Mr. Frank A. Sullivan, Build- 
ing Manager of the Third National 
Building, who also reports a noticeable 
improvement in heating service. Since 
the distribution of steam has been bal- 
anced by accurately sized Webster Meter- 
ing Orifices, all sections of the building 
now heat evenly and rapidly. 


If you are interested in heating new buildings, 
ot in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. J. 


Pioneers of the Vacuum System_of Steam Heatin 
Branches in 60 principal U. S. Cites — Estab, 1 
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| ticulars on Social Security Act amend- 
| ments is picking up, the Social Se- 
curity Board now is definitely work- 
ing towards submission to Congress 
| this session of recommendations for 
extensive revision. Exact timing is 
still uncertain, as court action may 
upset present plans. . 


Public Works Plans 

Hung on the floods as a news peg, 
the report on water resources that the 
President submitted to Congress this 
week is an augury for transforming 
the old-time congressional pork-barrel 
into a long-time program of planned 
public works as an antidote for future 
depressions. Significantly the report, 
which has been in preparation for a 
year, goes far beyond flood control 
to include navigation improvements, 
Sanitation, water supply, irrigation, 
power, and other uses of water; 
recommends correlation of state and 
local projects with those undertaken 
by federal government and includes a 
boost for government reorganization, 


Quoddy Again 

President Roosevelt stuck in his 
thumb and pulled out a plum from 
the report of the National Resources 
Committee. It was Quoddy. More 
revealing than any formal definition 
of the government power policy was 
his immediate request for a $100,000 
appropriation for a survey of the 
“economic” feasibility of the tidal 
power project. This forecasts a new 
fight in Congress which last year or- 
dered a stop to work started with re- 


lief funds. 


Curb for Damage Racket 
Milked of upwards of $5,000,000 a 
year in loss and damage claims on 
fresh fruits and vegetables, due chiefly 
to fear of traffic reprisals, the rail- 
roads react favorably to this week’s 
recommendations by the Federal 
Trade Commission to protect them 
from this racket. In a situation with 
which the roads themselves have been 
unable to cope effectively, the pro- 
posal that the Interstate Commerce 
Commission be empowered to approve 
payment of claims will be studied by 
the Association of American Railroads 
to discover whether a practical means 

of clearance can be worked out. 


Want Census This Year 
Advancing to the fall of this year 
the regular census of population that 
ordinarily would be taken in 1940 is 
proposed by government experts who 
have rejected both the President's 
proposal for self-registration of the 
jobless and the Administration's old 
bugbear, a census of employed and 
unemployed. They wish to expand 
the population census to show a record 





of employed, partially employed, and 
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unemployed, based on a 
such terms. Legislation 
to materialize that will pr 
plete picture of populati 
ployment in future at 
quent intervals, probably 


How They Will Es:; 
A careful census is < 

furnish a “base line” fo; 
employment and unemp!] 
the intervening four years, 
will reveal the number of 
in 1936, listing them by 
and also the total numbe: 
ployed. Then next year, fo 
various indexes, including 
of the Social Security B 
show the shrinkages or ga : em. 
ployment in a number of t in 
dustries. By applying thes 
ages or gains to the 1936 \ 
ment total, and by adding 
ber of new workers and 
the number of deaths and 
ments on account of age, j 
possible to make a roughly ; 
estimate of unemployment ji 37 








































































Faults in Voluntary Plan 

Study has convinced the | 
Statistical Board that voluntary 
istration of unemployed would 
sent a hopelessly distorted 
Many people, including aliens, » 
suspect that their registrations 
somehow be used against them, 
so they wouldn’t register. On 
other hand, in many families 
members would register, regardless « 
what their actual status 
earners might be. 












as wag 







Ickes Keeps on Trying 
Ickes’ Pubiic Works Administ 
tion is maneuvering for a two- 
extension of its authority to make n 
loans and grants for municipal p: 
ects out of $300,000,000 earmark 
for this purpose last year. About 
$200,000,000 still remains as Roose- 
velt has been chary with his O.K. 
of allotments. Future PWA opera- 
tions will be even slimmer if the 
President sticks to his purpose of lim- 
iting grants, now 45% of project 
cost, to the amount actually paid out 
in wages to workers taken — re- 
lief rolls. 
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Opposing Airtight Neutrality 

Pressure against an airtight neu- 
trality bill, which would deny dis- 
cretion to the President on the theory 
that discretion to embargo is discre- 
tion to take sides, has not really been 
turned on yet—but it’s coming. 50 
far business interests and producers 
—cotton, for instance—are thinking 
comfortably that Roosevelt will win 
their battle for them. But they will 
rush in screaming murder after Sena: 
debate gets hot. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 
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The Figures 


] 
Latest Week *78.7 














Preceding Week +78.9 


TL AGL PRTI Th i ‘ ” 
| | } Hiya jit ty!!! TLL My gant Month Ago 82.1 
" Pe - 
Pr 1936; | Year Ago 71.4 
a ee a alk EE 
70+ 
ae Average 1932-36 63.8 
- | } } j | . 
} | i ! 
60 rep tpt 
Jan CES WAR APR WAVY JUN JUL AVE SH ocr Nov vEC 
Latest Preceding Month Year Average 
Week Week Ago Ago 1932-36 
PRODUCTION 
*#Steel Ingot Operation (% of capacity)... 79.6 179 79.4 50.0 36.6 
*Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $9,024 $8,860 $8,538 $8,388 $5,604 
Engineering Construction Awards (Engineering News-Record, daily average) $6,859 $7,467 $8,089 $8,339 $4.4 30 
*Bituminous Coal (daily average, 1,000 tons). *1,533 1,689 1,580 1,378 1,224 
#Electric Power (million kw.-hr.)......... 2,215 2,257 2,069 1,963 1,679 
TRADE 
Total Carloadings (daily average, 1,000 cars) etre ae 112 117 118 97 92 
*#Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 70 73 75 59 58 
#Check Payments (outside N. Y. City, millions) *$4,340 $4,819 $4,750 $3,584 $3,037 
*#Money in Circulation (Wednesday series, millions) $6,318 $6,339 $6,550 $5,693 $5.46 
PRICES (Average for the week) 
Wheat (No. 2, hard winter, Kansas City, bu.) $1.35 $1.36 $1.43 $1.11 78 
Cotton (middling, New York, Ib.)........ ; 13.29¢ 13.03¢ 12.95 11.64 9.72 
Iron and Steel (Steel, composite, ton)...... . $36.62 +$36.59 $36.48 $33.40 $30.97 
Copper (electrolytic, Connecticut Valley basis, Ib.)...... 13.000 13.000¢ 12.000 9.250 7.623 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 205.3 206.6 207.4 169.7 126.8 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 4.20 4.14 4.21° 4.31 5.25 
Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange idaily average) 1.00 1.00 1.00° 75° 1.25 
Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months) 75 75 .75 75 1.63 
Business Failures (Dun and Bradstreet, number) 178 163 173 220 459 
BANKING (Millions of dollars 
Total Federal Reserve Credit Outstanding (Wednesday series) 2,472 2,468 2,484 2.470 2.295 
Excess Reserves, all member banks (Wednesday series) 2,150 2,130 1.950 3,087 1,367 
Total Loans and Investments, reporting member banks 22,627 22,657 22,931 20,995 19,301 
Commercial Loans, reporting member banks{.. 4,549 4,560 4,707 3.729 . 
Security Loans, reporting member banks. : 3,242 3,210 3,326 3,128 3,945 
U. S. Gov’t. and Gov’t. Guaranteed Obligations Held, reporting member banks 10,424 10,491 10,479 9,827 > 
Other Securities Held, reporting member banks 3,260 3,243 3,263 3,169 # 


*Factor in Business Week Index. *Preliminary. Revised. 


New Series, Excluding Real Estate Loans. §Not Available 








These monthly averages 120 
are merely simple aver- 
ages of each month's ‘ MONTHLY AVERAGES | 
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ness Week’s index of 100 
business activity pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
general view of the trend 
of business since 1929. 
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2-HOUR FIRE 
PROTECTION 


FOR VITAL LEDGER RECORDS 


AT POINT 


LOOK! A NEW FIREPROOF SAFE ON 
WHEELS! Gives two-hour fire protection 
Rolls on rubber -tired wheels. Tamper proof 
lock assures large vault” security 


OF USE 


OPENS AT A TOUCH. CLOSES, LOCKS IN TWO 
SECONDS! No need to leave vour ledgers unprotected 
at any time. Even over the lunch hour the lid may be 
dropped into place protecting records completely. 


@ Insurance doesn't cover 
need records to collect 


gone, 43 of firms are neve 


GREATEST FILING RANGE EVE! 
in an insulated tray! Permits 
trays handling any card or «he 


nished in either sitting or st 





NOVEL TILTING FRONT PLATE provides 
ample working «pace quickly.An upward pull on 
the conveniently placed handle is the only action 
necessary. No follower blocks to shift. 


MANY UNIQUE WORKING ADVANTAGES 


( YHECK THE plus values this new ledger 
4 tray offers in addition to two-hour 
certified fire protection! 


lor example, the filing range has been in- 
creased, offering the greatest flexibility 
ever developed in an insulated tray. The 
insert tray rises automatically when the 
top is opened, to the correct filing height. 
The new tilting front plate gives split- 
second access to work. The new tray rolls 
on quiet rubber-tired wheels to any part 
of the office operator's station, refer- 
ence point, executive's desk—giving 
“large vault” security to valuable papers 
wherever it is. 


Don’t wait until you've had a fire! Don’t 
wait until irreplaceable ledger records 
have gone up in smoke! Investigate this 


SPCR TERRE TERETE EERE PEER TREE EEE REET TERETE TESS EEE E ETE TET EET ESTEE TETHER HERE EERE EERE REET ET Eee 


Remington Rand Inc., Dept. G-221 
465 Washington Street, Buffalo, N. Y 


Without obligating me, please send me your booklet 
I am aleo interested in new methods for reducing inventory keer 


control over sales; 


collections; cutting filing costa. 


Name 
Firm Name.. 


. Street Address 
. 
. 
. 


modern record protection; 


new Remington Rand Safe lx 
now. Discover how little this 
tion, these extra working 
really cost. Mail the coupon 
plete illustrated booklet. It’s 


Bring Your Office Up-To-Dat 


New Remington Rand develop: 
help you do these worthwhil 
Hold inventory down as sale 

Speed collections. Increase sale 

new methods of getting at busin: 
Protect vital papers against | 
prove filing efficiency and lower 


It costs nothing to find out alx 
developments. And they may 

real money. Check and mail the 
today for complete information 


“Could you collect 


speeding up billing and impr 


City and State 





H the 
ences on 
ad qa bit 
ns. Th 
events a! 
* jndust 
st. wher' 
ppered by 
re than 

{ly came 


7 


AL 


Effect 
‘ness W 


. ort any 
: This 
red part 
he flood. 
sarkably s 
eks. Coa 
‘ nal ord 
definite 
wers scron 
normal sj 
psumption 
mary red 
ne. Last 
back was 
the Ohio 
the virtu 


il Motor | 


How 
lanuary | 
1 its pa 
December. 
raged 7 
25% int 
ederal Re 
ustrial ar 
sched 12 
rage in | 
C usted, 
150-118 
bile prod 
rently a’ 
gainst 51' 


a yea 


Stee 
Steel pri 
Bittle evid 
he volu 
Brom railr 
anufact 
rs, refrig 
yn sour 
an\ slack 
rs or fe 
he flood 
month. 
ing busit 
of the S 
wished t 






















U ARY 6, 1937 


pons. 





x, where shipping had been 
sered by labor difficulties for 
re than three months, relief 
ily came with the end of the 


ke. 
Effect of the Flood 


pciness Week's index for the week 
bed Jan. 30 reflects some disruption 
« the flood. Louisville failed 
report any record of check transac- 
This week steel activity re- 
wed part of the volume lost due 
the food. Construction has held 
urkably steady over the past five 
ts. Coal output is declining in 
onal order, with cold weather or 
definite fear of a strike the only 
wers strong enough to turn the tide 
normal spring curtailment. Power 
nsumption, too, is in for the cus- 
wry reduction from now until 
ne. Last week’s more than normal 
back was due to flood disruption 
the Ohio Valley, and in some part 
the virtual shutdown of the Gen- 
al Motor plants. 


A 


PRERE 


How the Indexes Look 
January business as a whole slack- 
ned its pace somewhat from that of 
December. Business Week's index 
eraged 79.4% of normal against 
5% in the preceding month. The 
ederal Reserve Board’s index of in- 
srial and mining activity, which 
ached 121% of the 1923-1925 av- 
age in December when seasonally 
djusted, probably fell to around 
15%-118° last month, Automo- 
ile production for the month ap- 
arently averaged around 345,000 cars 
gainst $19,132 in December and 377,- 
b6 a year ago. 
















ate 


Steel Keeps Its Strength 
Steel production, however, gave very 
ittle evidence of any curtailment, for 
he volume of business appearing 
rom railroads, agricultural implement 
manufacturers, road machinery build- 
ts, refrigerator makers, and construc- 
ion sources more than made up for 
ny slackening from Detroit consum- 
tS OF for Operating interruptions in 
he flood areas in the last days of the 
month. Some of the bulge in incom- 
ing business was due to requirements 
f the steel industry that those who 
; vished to take advantage of old price 
= Hevels must make definite commitments 
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e Business Outlook 


the flood and the General Motors strike remained as chief 
ences on business sentiment this week, though the flood picture 
bed a bic brighter as the waters receded from the upper Ohio 
The strike situation at General Motors, both in its immedi- 
events and in the clues it afforded to possible strikes in other 
-- industries, was Closely watched by all business. On the West 





STEEL BUILDS MORE 


New construction and equip- 
ment for the steel industry 


in 1937 is likely to top 
$290,000,000, a 45% in- 


crease over 1936, according 
to the American Iron and 
Steel Institute. Some of this 
represents work begun in 
1936. The balance covers 
projects to be started in 
1937. The new conscious- 
ness of the rising impor- 
tance of consumer goods lies 
behind the industry's sudden 
realization of deficient facili- 
ties to meet demands from 
these sources. 











by non 30. Some of it may be due 
to fears on the part of consumers that 
the steel industry is next in line for a 
tussle with the Lewis organization. 
April 1 looks like a critical date for 
both steel and coal, for the Committee 
for Industrial Organization has al- 
ready threatened to present both in- 
dustries with a list of “demands” by 
that date. ‘ 


Construction Holds Up 

The construction industry did pretty 
well last month, from all preliminary 
indications, and will approximate De- 
cember’s volume as compiled by F. W. 
Dodge. Home building and other 
building operations set a pace early 
in the month ahead of that of De- 
cember and a year ago. The public 
construction end of the business alone 
failed to equal either previous period. 


Oil and Gas Prices Rise 

Crude oil producers in the South- 
west who were beginning to get a bit 
worried about the price situation when 
the rest of the Tet sa failed to fol- 
low the lead of Continental Oil Co. 
in boosting prices early in January 
were caliored this week to see oil- 
purchasing subsidiaries of Standard 
Oil of New Jersey post an average in- 
crease of 104¢ a bbl. effective im- 
mediately, This wasn’t as generous 
an offer as Continental had made 
previously, which amounted to 17¢, 
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but it erased the fear that the whole 
upward move might prove a_ fizzk 
Gasoline tank-wagon prices were also 
raised, and apparently the motorist 
will soon be called upon to take a 
price advance. 


Walsh-Healey Shock 

Sec. Perkins put a scowl on many a 
face in the clothing trade this week 
when she announced a $15 minimum 
wage for a 40-hour week in the men’s 
work clothes industry, for those who 
would sell to the government. Con- 
taining the first standards set under 
the W alsh-Healey Act, the order 
aroused considerable comment as to 
what could be expected for other 
branches of the industry. The stand- 
ards were generally considered high, 
and the usual allowances for differ- 
ences in living costs between the 
North and the South were conspicu- 
ous by their absence, 


Clothiers to Raise Prices 

Clothing manufacturers who have 
seen the price of wool rise faster than 
the price of finished clothing are mak- 
ing another effort to reduce the dis- 
crepancy. Last year, clothing costs 
were the only major factor in the cost 
of living that fell below the preceding 
year. Coat manufacturers are con 
templating the elimination of the 
$16.75 price line and the substitution 
of a $17.75 price. Men’s clothing 
chains expect to have their new prices 
in effect by mid-February. Last year’s 
sales of men’s apparel ran about 17° 
ahead of 1935. Because the consumer 
is in better position to pay this year, 
the new prices are expected to be 
readily absorbed, and a 10°) increase 
in business registered, 


What Dividends 
Dividend declarations last month 
set no record like those of December, 
when the full effect of the undis- 
tributed earnings tax moved corpora- 
tions to unusual liberality. They were 
even a trifle smaller than last year, 
though substantial increases were ap- 
parent in such lines as department 
stores, food and packing, motor equip- 
ment, oils, public utilities, and steels. 
General Motors’ cut in the quarterly 
dividend rate from 50¢ to 25¢ this 
week gives a clue to how it sizes up 
its first-quarter earnings prospects 
after having lost considerable busi- 
ness Pete its labor troubles. 


Show 


Textiles Still Firm 

Textile trades have finished a month 
of excellent business, with prices firm. 
While the prospects continue fair for 
the rest of the quarter, there is a note 
of doubt creeping into some quarters 
as to how long such a pace as the 
industry has been experiencing can 


possibly keep up. 
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WHEN one concern reports that Bristol’s Sys- 
I ; 


tem of Coordinated Process Control is 















making it possible to shorten the time of 
an important process from 168 hours to a 
half hour, and in these 30 minutes is not 
only controlling pressure and vacuum but 
also operating 40 valves ranging in size 
PS OO AE Bic 66:0 00S eicsend ces 


WHEN a second company says that this same 
system of self-coordinating control is secur- 


ing an absolutely uniform product of 17% 
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Bristol’s System of Coordinated Process Control is extremely 
flexible. A new trend in industry, it can be applied to any 


process—including processes for which the exact schedule of 






operation for best results is known, processes that must rely 
on close contro] in order to produce uniform qualitv, as 


99 . "1. 7 . ; : 
well as processes that are iikeiv to give trouble because cf t 
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Miron, Birmingham, Boston, Chicage, Detreit, Los 


THE BRISTOL COMPANY 


Terer 


, Ontar Enciand: Brist Instrument Co., Limited, Londen, N. UW 


: : ley 

THAT AUTOMATICALLY CONTROLS A WHOLE PROCES; [p> 
FACILITATES PRODUCTION, AND INSURES 

A UNIFORM PRODUCT * 

pical " 








greater tensile strength ...... 


WHEN still other concerns tell us that 
System of Coordinated Process (¢ 
stepping up production 100% wit 
ditional labor or overtime, paying t 


in less than a year, and so on......... 


WHO CAN PREDICT the equally s 


economies this new development n 


for the first time, make possibl: 


other plants, including yours? 








. 
difficulty in following, manually, the schedule « 
What this may mean to you in connection with 
production can only be developed through further « 
Our engineers will welcome such an opportunity. 
the booklet 460K “Bristol’s System of Coordinate 


Control” 


New Yort, Philadelphia, Pittsburgh, St. Lewis, 
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‘o Distributors Arm for War 


Declare they will use private brands to buck national 
advertisers if latter refuse to restore advantages can- 
celled under R-P and “‘fair trade” laws. 


oe pinches, sure, but we can 

wake it awhile. One more pinch, 

. aed we'll kick the national ad- 
“se and all his goods overboard. 

\find you, we're not asking for that. 

pick this fight to begin with. 

bie manufacturer didn’t 

t he was plenty willing to take 

en the time came, and maybe 

rook the wrong one. If he doesn’t 

» yp to that soon, we'll try to prove 


private brands are just as good 

Letter than his, and we can sell them 

that will knock the props right 

under his artificial price struc- 

nd we can rip the daylights out 

| advertising. Remember, 

last word with the buyer, 

point of sale. We'll give 

what she wants, including 
rades right on the label.” 


pical Attitude 
That's the way the big distributor 
today. Take it from the president 
of the nation’s big corporate 
ns talking hard facts, as he 
ibout the past and potential 
f the Robinson-Patman and fair 

1 laws 

in isolated attitude? Not at all. 
ks right down the line 
ver and the tactics of other 
distributors, as manifest in con- 
ind correspondence with the 





lents of dozens of other food and 
voluntary groups, and de- 
stores, 





the chance of sidetracking 
edicted battle of the brands ? 
and distributors feel that 
d velopments in Washington 
to the Tydings-Miller fair 
luce the prospect of a com- 

| further. 
k, a House Judiciary subcom- 
1 hearings on the bill and its 
passage is indicated, despite the 
pposition led by department 
1 mail order intere sts, supported 
er and farm organizations. 
ral fair trade act would ex- 
1 the threat of anti-trust ac- 
manufacturers in interstate 
who con lude minimum re- 
agreements with retailers and 
rs in those states (16 of them 
) where state fair trade laws are 





True, the big distributors are not as 
hostile to the fair trade acts as they are 
to the R-P law. They applaud the in- 
tent of the state acts to outlaw below- 
cost sales, for they themselves have been 
subjected to unwelcome price competi- 
tion from cut-rate cosmeti shops and 
supermarkets. But they argue that the 
desirable prohibition of below-cost sell- 
ing could be achieved in other ways 
much more effectively and with less 





Number 1 Story 


Last week, Business Week sent an 
editor to the food industry conven- 
tions in Chicago to uncover the last- 
minute details of a story as signifi 
cant as labor troubles, more far 
reaching than floods. This is his 
report, made from talks in hotel 
rooms and offices, completing  in- 
formation gained by interviews and 
correspondence with executives of 
chain stores, voluntaries, department 
stores, and mail order houses. 

It is not a balanced argument of 
the differences between national ad- 
vertisers and mass_ distributors, 
which is another story. Jt is frankly 
a presentation of the attitudes and 
opinions of the latter group—and 
this for the reason that it is they 
who are forcing the issue. 











danger of freezing prices at significantly 
higher levels. 

For example, Charles R. Walgreen, 
head of the big drug chain, argues in 
behalf of a law simply forbidding any- 

Py | 
one to place a limit on the quantity of 


) 
} 


sale. Such a measure, he points out, 
would permit the trade to apply its own 
correctives and buy out the predatory 
price-cutter who now hides behind a 
“one to a customer” declaration, and it 
would not handi ip the merchant who 
finds it necessary for a variety of 
reasons to liquidate merchandise 

What chiefly distresses the big fel- 
lows in distribution about the prospe 
of more fair trade laws and wider us« 
of them is the certainty that it will 
cement even tighter the close alliance 
between national manufacturers and the 
independent wholesalers and retailers 

A bit ruefully now the big distril 
tors contemplate their share of re- 
sponsibility for the existence of that 
triple entente. As the head of one large 
chain put it: ““Maybe we were pressing 





(hic sroducer 1 little hard all tl 
the } meiner nd and he was ready t 
is out on the slightest provocatior H 
went into the little fellows’ car pa 
for the Robinson-Patman law v 
eyes wide open ror i SAW 
convenient pr xt tor the « 
cellation of all concessions to ; 

“But he didn’t look far et 
ahe id He didn't see what w oO ! 
do with our private brands and 
looked the fact that we earned 


discounts and allowances. He sti 
fuses to consider those things, d 
the fact that sales of our own | 
labels in stores all over the country | 
shot up 25° in the past six mor 
and despite the fact that we're not p 
ing ball with anyone ex ept those who 
have made some move tow ird the 
restoration of son yf our for 
concessions 
Under-Counter Reprisals 
“What's happened Well, take 


PI uf 
case of X cigar They're under tl 


counter now, and sales have drop} i 
D0 ¢. That's a whal ofa t of | 
volume, for sales through the 

lows don’t begin to make . p the diff 
ence We used to render a 
service on X cigars 

couldn't possibly measure in { 
tionately equal terms hat’s 

now. 


Chain men admit that sin 


when the Robinson-Patman A 
into ett¢ t. and wide | read « 
of terms followed onsid I | 


gress has been made toward t 


. 


restoration oO! adve rising 


keeping agree! nts | irciy on 
of “services rendered oO! 
paper ads or so m h counter nd 
dow display space for so many day 
so much mone; And in the d 
ment store field where th 
system was less fully dev )} 1, tl 
new order of operations h naf 
cases act ally produ ed 
cess of anything previously 1 zed 
from this sou 

But even where the big d 
have won back fairly liberal all 
they have not won back the same 
vin of advant hich tl { ) 
enjoy. for the little fellows 
eeded in ig Ss rf 


Department Stores Find an Out 


When it comes to regaining the old 
buving advantages which their broh 


commissions al d quantity dis 0 
used to permit hains feel they ar \ 
more hopelessly stalemated. Her d 


partment stores fare a bit better under 


R-P Only a slight part of their | 
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ness is done on uniform, branded mer- 
chandise. A large bulk of their mer- 
chandise they can order on specification 
and, with a little cooperation from the 
producer, those specifications can be 
altered sufficiently to place their indi- 
vidual purchases in special classifica- 
tions, thus circumventing the possibility 
of discrimination on goods of “like 
grade and quality.” 

But not so with the chains; the Pep 
sodent and Puffed Wheat they sell is 
just like the Pepsodent and Puffed 
Wheat the independent sells. They 
can’t ask for special treatment, and the 
old special quantity discounts which 
they used to collect are out all along the 
line. As for the regular discounts, 
they have been scaled down to the point 
where chains say they are virtually neg- 
ligible. The differentials are far less 
than those they think could be justified 
on the basis of the manufacturer’s sav- 
ing in the cost of selling, manufactur- 
ing, and delivering goods to them. 


A.G.M.A,.’s Veiled Threat 


But manufacturers don’t see eye to 
eye with them, and chain store opera- 
tors’ tempers are growing shorter every 
day. Last week they got near the boil 
ing point when Paul Willis, president 
of the Associated Grocery Manufac- 
turers of America, circulated a state 
ment at the Chicago food conventions 
raising the question: “At what stage 
in private brand promotion does the 
dealer become a competitor of the 
manufacturer instead of a fully coope 
rating customer?” Mr. Willis implied 
that that stage might already have been 
attained, that manufacturers might be 
forced to adopt policies of customer 
selection which would result in more 
stringent treatment of chains distribut- 
ing private brands. 

That caused an explosion “Did it 
ever occur to A.G.M.A.,” asked one 
irate president of a voluntary grocery 
chain, “that we might be forced to the 
policy of manufacturer-selection? It's 
about time we settled this question of 
who controls what. Perhaps they've 
forgotten the fact that chains—corporate 
and voluntary—account for 75° or 
more of the sales of some of their prod- 
ucts; that the customer is our customer, 
not theirs. And it looks as though their 
memories were so short that they've 
even forgotten that abortive ‘mistake’ 
A. & P. made in New Orleans when it 
circulated handbills comparing — the 
prices of its own brands and nationally 
advertised products, showing a differ- 
ential of 29¢7 


Private Labels Bulk Large 


“These manufacturers completely un- 
derestimate the power of private brand 
merchandising. Maybe they had better 
look again at that Federal Trade Com- 
mission report on our private brands. 
Half a dozen years ago, FTC found out 
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BUSINESS OPPORTUNITY 
—Ready to cash in on the 
impending battle between 
private brands and nation- 
ally advertised products, 
pharmaceutical houses, which 
already do a thriving busi- 
ness supplying the big 
distributors with house la- 
bels, intensify their adver- 
tising efforts. Recent issues 
of Drug Trade News have — 
tions addressed to drug 
chains and department stores. 


that we did a quarter of our business on 
our own brands, and that figure has 
grown by leaps and bounds since then. 
Since the Robinson-Patman law, we've 
jumped the sales of our own goods 
300% 

In answer to a pertinent question, he 
added: 

Sure, I know that lots of private 
brand distributors work the racket of 
unloading low-grade, long- profit mer- 
chandise on a lot of little retailers. But 
no big distributor of private brands 
does that—not for long, anyway. We're 
just as jealous of the quality of our 
goods as big advertisers—maybe more 
sc. Last summer when there weren't 
any good tomatoes available on account 
of the drought, I wouldn't sell any 
under our own label. I sold nationally 
advertised brands. 

“In days of rising costs, when 
you add a real price appeal to guaran- 
teed ceili you've got a combination 
that’s hard to beat. And if manufac- 
turers think they can beat it by adding 
a few more dollars to their advertising 
budgets or shaving a few pennies off 
their prices, well, they just don’t know 
the consumer. 

“Don't forget—in the last analysis 
we've got the outlets, and we can get the 
goods. They've got the goods, but they 
can't get the outlets. And under no 
circumstances can they come close to 
matching our straight-line costs of dis- 
tribution—from producer direct to con- 
sumer.” 

In view of these confident convic 
tions, observers wonder why the mass 
distributors don’t make the big break. 
There are three good reasons: 

(1) War costs money, even if you 
win. And distributors cling to a fast- 
fading hope that it can still be averted. 
They hope yet to persuade manufac 
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turers that a restorati 
ance of trade coup! 
of prices all along tl 
is better for them 

a series of discounts 
big buyers. 

(2) They're waitir 
of FTC’s investigati 
costs—what happens 
tween prices paid 
consumers. That 1 
might put manutfact 
swinging public (at 
sympathy to the chair 
drive. A comparison 
ate label goods and 
tised products might p 
illuminating. 


Future Plans Drafted 
(3) Their policy of 
tration for private brat 
well enough for the pr 
future, they have already 
crete plans that will 
prices on private brand 
drastically, and in the 
those plans they are takit 
run afoul of any present 
laws, such as Rep Patman 
prohibit manufacturers 
It is confidentially report 
June 19, when R-P beca: 
chain has negotiated contr 
the entire output of a score 
manufacturers for private 
tribution, thus sidestepping 
charge of discrimination, 
duction costs to the bone 
ing all buying and selling 
Other combines of chains, 


and big independent wholesal 
ported at work on plans for o 
private brand buying to mate! 


prices which they realize the 
is prepared to quote 
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PARADES — Inside, 
the loyal workers of 
the Chevrolet Gear & 
Axle plant at Detroit 
marched by the time 
clock as General Mo- 
tors reopened the 
plant; outside, strik- 
ing workers and their 
allies marched on the 
union picket line; 
in Flint, National 
Guardsmen = marched 
with fixed bayonets 
through the _ streets. 
Parades and clashes 
marked another event- 
ful week in the motor 
strike. 


ional 


Beyond the Automobile Strike 


Issues brought into focus show need for national 


action. 
total still possible. 


it (Business Week Burean)— 

but of the welter of court action, con- 

es, statements, strike threats and 

e moves surrounding General Mo- 

this week, the big issues arose 

stood forth plainly for all business 

politico-economists, and ordinary 

btizens to see Clarifying the fight for 

wer in American automobile factories, 

id tying that struggle in with the 

lans of all industries, were the fol- 
evident developments: 


umming Up the Situation 


The dispute between General Mo- 
ors and the Committee for Industrial 
rganization has become one in which 
he company feels itself not only a rep- 

tive of all automotive manage- 

but of industrial management in 
lines. Other companies, lending ad- 
eand support to G.M., feel the same. 
2. The C.LO., led by John L. Lewis, 
gone far beyond the issues on 
h the strike started in this one 
It looks upon itself as the 

aid of a great labor movement 
seize a far larger share in manage- 
han labor ever had before, and 
basing its dictatorial hopes partly on 
ries of the last Presidential elec- 





n 


3. Understanding and agreement on 
rights” of both management and 
> imperative needs. The coun- 





Sales of cars held at high point; 5,000,000 
Machine tooling marks time. 


try at large thinks So, and is saying so 
National legislative action must come 
soon. An = arbitration-while-at-work 
plan is one goal; fixing of labor union 
responsibilities is another; enforcement 
of agreements is a third. 

Those were the real issues as Wil- 
liam S. Knudsen, Lewis, and Gov. 
Murphy finally got together around the 
conference table this week. Observers 
agree that they will continue to be the 
issues for some time to come. 

Incidental moves in the fight for 
advantage have brought first one side, 
then the other, fleeting moments of 
happiness. Face-saving all ‘round oc- 
curred this week when Gov. Murphy 
issued the Wednesday invitations to 
Mr. Knudsen and Mr. Lewis. It was 
the “wish of the President,”” said Gov. 
Murphy, and that let G.M. submit 
graciously to a breaking of its vow 
that it wouldn’t talk while strikers were 
in the plants. It also saved some fa 
for Mr. Lewis, who almost lost his 
countenance by the swift court action 
to move the strikers out 


Remedies Badly Needed 

Judge Gadola, who dealt a sw eeping 
legal blow to the much-debated sit- 
down strike on Tuesday, voiced the 
thoughts of many industrial leaders 
when he said it was “deplorable that 


' 


it should become necessary to have 


e 


conditions exist as they 
went On to suggest that ade 


edies might be found by s 
English and Danish sy s of s 
vising labor d sputes. Was 
ports or re tw ! f ? 
kuent as § 

e Adminis s 
| ne Co 
of the present I ibor Relations B 
(see “Roosevelt's I bor-and-Farm-P 
page 19) 


Keep on Buying 


In the meantin while the 
I } +r the } leo 
Ets 1GUS(TTY Was tne Da LTO 
one of the ) labor-a 

’ cal 
ment showdowns of this 
. all -" } : 
peopte conti ed [oO buy 
' » 9 8 

this week, and deaicrs were stOCk 
up. Preliminary car registration 
ures for January hearten 


turers, beset as 
Passenger car sales last month toy 
those in the same month a yeat 
Even some General Motors divis 
got away to a healthy gain ovet 
both Buick and Pontiac sold more n 
cars in the first 20 days of January 
in all of January last year. 


were up sharply. Chrysler's vol 
climbed about SO, above the sa 
month in '36. Studebaker showed a 
nice increas Only in Michigan 
in cities where General Motors 
plants have retail sales dropy i D 
troit’s total was about that of a year ago 
John L Lewis stim ilate ! auto! 10! 


production when he hinted that For 
ind Chrysler might be the next o 
jectives in his unionization campaig 
The pall of threatened labor troul 
hangs over the entire industry, has 
caused dealers to order more cars 
they need for current requirement 
Hoping to avoid being caught short 
later on if further strikes should 
cur, dealers in the flooded areas of the 
Ohio and Mississippi Valleys are ar 
ranging to take Litivesles from ta 
tories as originally scheduled. A Ni 
York dealer has requested an addi 
tional 100 cars in February over and 
above his first commitment; he intends 
to warehouse them. His is not an iso 
lated case 


Export Orders Increase 

This move of dealers to get under 
cover has spread into the export trad 
One independent car-maker says for 
eign distributors and dealers are plac 
ing heavy orders. When the cars are 
delivere 1 to N« SY York tney 
stored for lat r s! pa nt roa Th 5 
rush by dealers boosted tl ompany’s 
January production by a considerabl 
amount 

On Feb. 1 General Motors was 150.- 


000 cars behind its "36 manufacturing 


sch d le be 5 oft the Sfrik hy 
day that the strike lasted it was getting 
about Tan ’ irs farther behind Y 
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neither Ford nor Chrysler (nor inde- 
pendent companies) have been able to 
run up their weekly production much. 
The reason is that all companies had 
huge backlogs of orders, already were 
operating close to full capacity. Chrys- 
ler suffered a little from a glass short- 
age, but shut down only one day because 
of the Pittsburgh Plate Glass strike. 


Most Dealers Will Stick 


General Motors isn’t bothered too 
much about the effect of the strike on 
its dealers. Relatively few will slip 
away to competitive manufacturers. In 
the first place, the corporation offers 
one of the best dealer franchises in 
the industry (N.A.D.A. rates it the 
highest). Furthermore, CiJ.O._ strat- 
egy may call for a G.M. strike today 
and a Chrysler tomorrow; thus the 
dealer may extricate himself from one 
bad situation to find himself plopped 
into another equally bad. Anyway 
there is always a considerable percent- 
age of buyers who are on the border- 
line between the new-car and used- 
car markets. By pushing used-car 
sales aggressively, G.M. dealers are get 
ting a comfortable share of business 
from that group. At the same time 
they are putting their house in order 
to handle a tremendous volume of new- 
car sales in the spring. 

The G.M. strike has put a wet blan- 
ket over "38 tooling programs by all 
car makers. Everybody is holding off 
to see what may happen. Meanwhile, 
machine tool deliveries are becoming 
more deferred than ever. If orders 
aren't placed very soon, equipment can’t 
be installed in time for the start of 
next year’s production. All of which 
leads to the conclusion that unless the 


BAILING OUT—Every available pump in the flood area was 


pressed into action as soon as the high water began to recede. 
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trouble is definitely settled without 
much further delay, it is likely that 
any elaborate tooling plans for next 
year will be shelved. The public, of 
course, will be offered a new automotive 
package as usual, but it will be new 
only in minor alterations of the wrapper 
design. Mechanical and body changes 
will be few. Such a program would 
cause a minimum halt in production 
during the summer changeover period. 

Labor troubles and the trend toward 
shorter hours and higher pay (some 
car makers visualize the worker get- 
ting as much pay a few years hence 
for 30 hours as he got at one time for 
48) have convinced the motor industry 
of one thing—it must mechanize as 
rapidly as possible. Open talk about 
displacement of human labor is shushed 
these days in automotive circles, but 
the truth is that the leading companies 
are preparing to launch shortly huge 
plant-modernization programs calling for 
capital outlays of millions of dollars. 

They aim to cut labor costs by ex- 
panding the use of multiple-operation 
machines with high productive capacity. 
Only so can they hope to keep retail car 
prices down and widen their markets. 
This indicates that equipment builders 
will get some lush business out of 
Detroit in the months ahead. 


Taxing Salesmen 


ven 108se on commission 
E th 

basis may be considered sub- 
ject to Social Security Act. 


WASHINGTON (Business Week Burean) 
—Second thought by the Bureau of In- 
ternal Revenue regarding Social Secur 


Stewart's department store, 


y taxes h 


it LX 
bench. It is 
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bur« au WaS dISI 


regard them as it 
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Now the “tender 
by a bureau off 
under the law. 

In the case of M 

the bureau has he 
solicitors are en pl 
commission are tax 
stems from the cd 
tract with the com; 
implies, however. 

so regard other sal 
commission basis b 
exclusively. The 
one official to tl 
“Generally speaking 
tracts are drawn to ; 
the law, and so constr 
the bureau’s budding 
considerably to the « 
the Social Security Ac 

Contrary to pre 
another respect, the 
nanimously ruled tl 
pays out of his ow: 
ployee’s share of 
tax, it does not constit 
wage subject to tax. 

Life insurance con 
agents’ contracts in \ 
on Massachusetts Mut 
take it to the court 
has been held in anu 
fire, casualty, and sur 
dependent contractors 


have contracts and, ever 


may represent several 


insurance agents gener 


to one company and 


supervision under their 














one of the largest in Louisvill: 
tucky, lost no time getting ready again for customers. 
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(Busine ss "eek Staff Cor- 
)—As the swollen, rushing 
» turned the corner at Cairo this 
al d rolled down the home stretch 
en Gulf, testing the lower Missis- 
cant dike system almost to the breaking 
+ business in the Ohio Valley 
hed slowly out of the water and 
~ + eeady to go back to work. Cincin- 
“ =— first to reach the “mopping 
e. while Louisville, Portsmouth, 


9p sal 


Pidu ah, and dozens of smaller cities 
| were under slowly-receding waters. 





sti 
What the First Needs Are 


The cities want creosote and chlori- 

red lime first, and brooms and mops. 
Next they want all manner of manu- 
factured goods, from paper bags to ma- 
chinery. They will need the products 
f all basic industries—lumber, steel, 
leather, rubber—and thousands of feet 

glass to replace the thousands of 
roken windows. 

Cincinnati's experience this week of- 
fers a case study for the other cities 
in the flood area, and for manufacturers 
a other sections who will meet the call 
for supplies. Adequate means of dis- 

buting the goods must be perfected 
as soon as possible; in Cincinnati's case 
the Chamber of Commerce staff under 
direction of Morris Edwards is working 
day and night to help industries handle 
the food of consignments. Emergency 
supplies in carload lots poured into the 
ity prematurely in many cases, swamp- 
ing retailers and wholesalers who still 
had to clear out a lot of standing water 
and debris. 

A quick survey of the valley this 
week showed Louisville the worst suf- 
ferer of all, and still under water; the 
business district of Portsmouth sub- 
merged; Paducah evacuated; Shawnee- 
town, Mound City, and numerous cther 


towns flooded and forlorn. 


Will Take Months—and Millions 


Rehabilitation of the Ohio Valley 
will take months. Total damage is in 
the hundreds of millions, but cannot 
be estimated with any degree of accu- 
racy yet. Evacuation, relief, cleaning up, 
restoration, and rebuilding, in that 
order, will be costly and will last a long 
time. Many smaller communities cannot 
be reoccupied and put on a going basis 
before May or June; sanitation and 
health are a great problem. Municipal 
utilities are well-nigh wrecked in many 
spots; waterworks, plants, and sewers 
are clogged and collapsed, streets have 
soaked for weeks and need extensive 


repairs. 
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Mopping Up After the Flood 


Long-time job of restoration begins in Ohio Valley. 
Cincinnati, first to dry out, offers a case study in dam- 
age done and goods needed. 

Se 


All this is in the Ohio Valley, while 
the lower Mississippi Valley still faces 
the highest water on record 

And not only is the flood area having 
difficulty in getting transportation and 
distribution lines restored, to take sup 
plies from other sections—the flood 
area itself is supplier of coal, shoes, to- 
bacco, and a host of other things which 
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outside cities are calling for. There is 
plenty of coal, and plenty of mines are 
still in operation, but transportation 
lines are clogged and the problem of 
getting heavy shipments across miles of 
water and weakened bridges is a tough 
one. 

For Cincinnati itself, no estimate of 
damage to real property or to machin- 
ery, equipment, and inventories was 
forthcoming this week. Business men 
found some hope in the fact that the 
flood waters had not covered the cen- 
tral business district, and that stores, 
excepting drug stores and restaurants, 
were closed only because the power 
plant of the Cincinnati Gas & Electric 
Co., subsidiary of Columbia Gas & 
Electric Co., had been flooded, creating 
an electric power shortage. Only two 
of four ieslestalal districts—the Basin 
and Mill Creek districts—felt the rav- 
ages of the flood; Oakley, an industrial 
suburb on high ground, and Norwood, 
an independent municipality, escaped. 

The er te men agreed that the 
damage was far greater than it need 
have been, if manufacturers and whole- 





salers had not been lulled into a 
of false security early in the flood 
Weather Bureau bulletins saying tl 
the river would reach its crest in 
sixties. (The flood finally reached it 
crest at 79.99 ft., exceeding tl pr 
vious high mark of 1884 by 9.39 { 
Cincinnati al 
it termed “‘lurid’’ broadcasts and n 


sO Was incensed y wi 


paper stories pr out by so ot 
reporters sent into the area 

The fact remains that the w 
flood in Cincinnati's history has d 
stroyed property, eq upment, ind iny 
tories worth many millions of dollar 
How many millions no radio broa 
caster or marazine writer making a } 


ried survey of the situation can 


Big Companies Hard Hit 


Among the big companies hardest hit 
is Crosley Radio ¢ orp. 
ing factory, assembly plant, and war 
house were gutted by the $2,000,0 
fire that swept parts of the Mill Creech 
district early last weck. Flames gutted 
the Standard Oil Co. of Ohio ware 


house, curled around numerous other 


whose mi lwork 


industrial plants, including the factors 
of the Cincinnati Iron Fence Co., the 
Oberhelman-Ritter Foundry Co., and 
the fa tory of Fashion Frocks, Inc., bi 
ing out what they wanted, before fir 
men brought them under control 

The failure of the flooded pow 
slant of Cincinnati Gas & Electric Co 
Semasie Cincinnati business almost to a 
standstill. Officials of the company, 
wrestling with their troubles, this week 
declined to make an estimate of C.G.& 
E.’s damage or to say how much equip 
ment must be replaced. Two plants, 
Columbia Park and West End, were out 
of service until late this week. 

The railroads, since Cincinnati is on 
of the three largest freight transfer 
points in the country, were among the 
chief sufferers. Apparently the worst 
hit was the New York Central system, 
which had 33 locomotives and 175 
freight cars marooned in the Riverside 
yards, west of the city. Many of th 
freight cars were loaded. As the flood 
waters began to subside, New York 
Central employees and Red Cross 
workers went into the yards to take out 
the prveny and distribute them to 


flood refugees. 


Freight Warehouses Cleared 

In other respects the New York Cen 
tral system was fortunate. It cleared 
its freight warehouse of merchandise, 
as did the Pennsylvania. The Penn 
sylvanid had 150 freight cars under 
water, mostly loaded with coal and 
stone. Local Pennsylvania officials said 
no more than 5 or 6 cars of merchan 
dise were caught in the flood 

The Baltimore & Ohio cleared its 
Marshall Avenue freight house, but 
water poured into the second floor of its 
big Smith St. freight house, in the 
























































businesses to sufferers from the flood. 
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which still contained merchan 
Company officials declined to es 
timate the damage there or the number 
of cars under water. 
were caught in the 
roundhouse. 


Basin, 
dise. 


Three locomotives 
B.&O's flooded 


One Bridge to Kentucky 


The Chesapeake & Ohio pointed with 
pride to the fact that the C.&O. bridge 
was the only bridge open between Cin- 
cinnati and Kentucky, said the road was 
handling 24,000 passengers daily be- 
tween Cincinnati and Covington, New- 
port, Ft. Thomas, and other towns on 
the Kentucky side. Disruption of traf- 
fic over other bridges was principally 
due to the fact that their approaches 
are low. 

The C.&O. had 500 cars of coal un- 
der water on the Kentucky side of the 
river, but had gotten to higher ground 
all cars containing merchandise that 
might be damaged. The Louisville & 
Nashville had 8 locomotives and 200 
freight cars, mostly loaded with coal or 
empties, under water in the DeCoursey 
yards on the Kentucky side. The road’s 
two freight stations in Cincinnati were 
flooded, but most merchandise had been 
moved before the waters struck. The 
Southern had an undetermined ‘number 
of freight cars wholly or partly sub- 
merged. 

Mill Creek Plants Flooded 

Great as the damage to the railroads 
may be, damage to industry in the ag- 
gregate probably will be far greater. In 


the Mill Creek district, plants flooded 


EMPLOYERS OFFER EMERGENCY RELIEF—In flooded Cincinnati and other cities 
and towns along the Ohio and Mississippi Rivers large advertisements in local news- 
papers urged employees to call on their employers for assistance. 
was extended to insurance policyholders and special services were offered by other 
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Five weeks’ grace 
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Due to the Flood Emergency 


All Laundry 
Collection and Delivery 


Werk accepted belere 
Wednesday January 20th 
and now finished, may be 
secured by calling in per- 
sem af your laundry plant. 


Laundry Owners’ Associ 


of Greater Cincinnati 





IMPERIAL LAUNDRY SERVICE 
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include those of the American Can Co., 
which makes its machinery here; the 
American Oak Leather Co.; the Cor- 
coran Brown Lamp Co., makers of 
automobile headlights, taillights, etc.; 
the Clopay Corp., manufacturers of 
paper window shades; the Crown Over- 
all Manufacturing Co.; Formica Insula- 
tion Co., whose product is used in the 
manufacture of gears, panelling, table 
topping, tubing; the Andrew Jergens 
Co., makers of toilet soaps and _per- 
fumes; E. Kahn’s Sons, meat packers; 
the meat packing plant of the Kroger 
Grocery & Baking Co.; Lunkenheimer 
Corp., and the William Powell Co., 
both manufacturers of valves; and the 
Procter & Gamble Co., makers of Ivory 
soap. Least sufferer along the creek that 
became a lake, as the flood waters of 
the Ohio backed up, is Procter & Gam 
ble, which has little water and would 
be glad to have less. Its nine other 
plants took up the slack in production 


In the Basin District 


Damage in the Mill Creek district 
probably is greater than in the Basin, 
for the reason that companies there are 
generally bigger and there was less rea- 
son to expect a flood. But this is guess- 
work as matters stand. The wholesale 
grocers, produce dealers, and manufac- 
turers of the Basin are old hands at the 
business of moving merchandise up a 
few stories as the Ohio spreads out. To 
what extent they got it moved high 
enough, or had time to move it back 
downstairs and out, no one really 
knows. 































In the Basin district ( 
city, the district would 
river bottoms), flood w 


into the plants of the A: 
Works Co.; the Ameri 

which prints here; the Vu S 
Co.; the Mechanical Sup} 
Queen City Supply Co.; the | 
Bag & Suit Case Co.; the W 

son Steel & Iron Co., mak 
wire and nails; the wareho 
Morris & Co., dealers in 

and shaftings; the Cincinnati 
Warehouse (it’s full of whisky) 
Chatfield Paper Corp.; the 

of the Marietta Chair Co.; the K 
Printing Co., and numerous 
grocery and commission ho 

of them large 


Beyond Flood Limits 


Out of the flood areas (t! 
important as who is in it) are { 
assembly plant, the Chevr 
Fisher Body plants, and the ; 


the Baldwin Piano Co., the Philip Car 


Co., makers of roofing and 
materials; the Cincinnati ( 
Works (two plants), the H. L. D 
Tailoring Co., makers of men’s clot 
the Globe-Wernicke Co., mal 
office furniture; the Gibson Art ‘ 
printers of greeting cards; Nat 
Distillers’ Products Corp.; A. N 
Co., and Hyde Park 


manufacturers of men’s clothing 


Mack Shirt Co., the U. S. Playing Car¢ 


Co.; the U. S. Shoe Corp., and 


Williamson Heater Co., makers of fur 


naces and heating equipment 


Clothes, In 
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Roosevelt’s Labor-and-Farm Plan 


He wants two bills, broadly regulating wages and 


hours. 


providing crop control, and defining inter- 


state commerce as including major industries. 


. CHIN N (Bua sness u ‘eek Bureau) 
' Roosevelt has cut out the 
legislative program de- 
ieve New Deal objectives 
bor and agriculture. His 
ntion is to present it to 
two bills: 
labor, establishing 40 hours 


vages, and eliminating child 


| ther, on agriculture, to provide 
iI ntary crop control that becomes 
sory in years of unwieldy sur- 
The bills will assert complete control 
ngress over interstate commerce, 
| as to embrace agriculture and 
r industries and trades, but not 
as the National Industrial Re- 
ery Act was, to include pants pres- 
fruit venders, and the like. Neither 
will go as far as the President 
like, but he’s shooting a little 
f his goal in the hope of getting 
bills by the Supreme € ourt. 
In so far as statement of economic 
nolicy and the jurisdiction of Congress 
re concerned, the bills will be written 
identical terms. Back of this is 
Roosevelt's purpose to unite agriculture 
nd labor in common interest and bring 
se two very large selfish groups to 


.< 


e support of a Constitutional amend- 


ri 
nt if the Supreme Court refuses to 
} 


rs 


hold the attempt to bring its legal- 
tic concept of interstate commerce into 
urmony with the present economics of 
roduction and distribution. 
The present plan is to include in 
h bills a provision for speeding them 
a Constitutional test by requiring that 
the event of attack, by injunction or 
therwise, the lower courts will hear 
case within 10 days of filing, with 
n immediate and direct appeal to the 
Supreme Court which also would be 
nstructed by the law to bring it to a 
hearing within 10 days. 


Wage Problem Toughest 


The President’s approach is charted 
pretty definitely, but many stubborn 
problems remain to be worked out. 
One that so far defies solution is the 
method of establishing minimum wages. 
Roosevelt is determined to get away 
from placing this power in the hands 

any administrative agency, new or 
old; but the alternative—to write mini- 
fn wages directly into the statute— 
has distinct drawbacks. His present 
disposition is to use, for lack of some- 


+} 
‘ 


hing better, the minima established in 
old NRA codes, but this is asking for 


the same trouble over regional differen 
tials that was the undoing of NRA and 
now is one of the big knots that Sec. 
Perkins has yet to unravel in the ad 
ministration of the Walsh-Healey wage- 
and-hour law on government contracts 

No administrative agency would have 
any more to do with enforcement of 
wage and hour standards than witl 
their establishment, but in this respect 
the alternative course is more clear 
Violation would be punishable by crim 
inal penalties following conviction on 
complaints lodged with United States 
district attorneys. The idea here is that 
the chiseler would be exposed by his 
competitors. 


Side-Issue Bills 


Although both the labor and agri 
culture bills can be called omnibus bills, 
in that they will include the funda 
mentals of the New Deal program, 
neither will be all-inclusive. Crop in 
surance, for example, will be allowed 
to ride in a separate bill for the simple 
reason that the Administration is afraid 
of it. 

Entirely independent of the labor 
bill, another is proposed to cover 
elimination of unfair trade practices 
by voluntary agreement, legalized by 
amendment of the Federal Trade Com- 
mission Act and possibly the Sherman 
Act. Such a law would not carry im- 
munity from prosecution but, by more 
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’ , 
clearly defining monopolis 


competitive practices Live str 
suficient freedom of action to < | 
ethciently and cooperate ctfectivels 


’ 


Offered as « mmplementary to or as 
substitute for the White House plan to 
raise labor standards is a s on 
levy excise taxes on the basis of s 
standard wages and excess | 
produce revenue for relief 
employment. The speeduy 
placement of men by machinery 
be reached by levying a tax bas on 


man-hour production. The taxes 

be so juggled that, accor ing to 
cates of the scheme, they would hav 
the effect either of for ing greater 


employment of idle labor by ind 
or of financing the government's rel 
b id get 


Based on th taxing power of Con 


gress, instead of the commerce cla 
of the Const ion on which the Pr 
dent is building his hopes of courtproo! 
legislation, the sponsors of the re 


cmployment tax” plan hope nevert! 
less that Roosevelt will give it cons 
ation, and a 


e greatly encouraged by 


his statement that his program is stil 


in the study stage, that he is consid 

ing its various aspects from the stand 
point of what the other fellow thinks 
and that no conclusions have be 


reached 


May Wait for Court 

The President's program is blank 
many of its details, but these are gra 
ally being filled out as th plan mat 


in his own mind as a result of almost 
daily contact with industrial and labor 
executives and legal advisers. The t 

ing of his program is not in the for 


front of the President's mind 





Acme 


BIG THREE—Sam Rayburn, majority leader of the House of Representatives (left); 
Speaker William B. Bankhead, and Bertrand Snell, minority leader, who will steer party 
machines in the fight over the Administration's labor and farm legislative programs. 











being considered independently of the 
present labor situation. He is permitting 
nothing to hasten its careful prepara- 
tion. It is possible, even probable, that 
he will not submit it to Congress prior 
to the Supreme Court's decision on the 


National Labor Relations act, as the 
labor bill establishing minimum wages 
and maximum hours is intended to put 
a foundation under the actual measure 
of wages and hours arrived at by col- 
lective bargaining. The only indication 
as to timing is assurance given to Con- 
gressional leaders that they will have 
plenty of time to handle the legislation. 
Avoiding “Delegation” 

One of the compelling reasons why 
the President is seeking to write his 
program into what might be called a 
“self-enforcing” statute is to avoid 
delegation of legislative powers by Con- 
gress to the executive, which was one of 
the horns upon which the Supreme 
Court impaled the Blue Eagle. Another 
object in writing the legislation in 
definite terms is to leave as little as 
possible of its content to judicial inter- 
pretation. 

In his conferences the President has 
done much thinking out loud. This ex- 
plains to a considerable degree the im- 
pression that many have carried away 
from the White House that he has defi- 
nitely committed to himself to this or 
that proposition. Some confusion of 
ideas has resulted, as few have a com- 
plete picture of the whole program as 
outlined here. 

Clearly seen in the shaping up of the 
legislation is the hand of Donald Rich- 
berg, now regarded in quarters close 
to the White House as standing higher 
in the President's estimation today than 
ever before. The President is leaning 
on him to suggest means of avoiding 
mistakes made by NRA in seeking to 
reestablish the principles striven for by 
NRA. In the meantime, Sec. Perkins 
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GETTING THE 
LOW-DOWN — Busi- 
ness leaders, members 
of the Business Advis- 
ory Council working 
with Sec. Roper of 
the Commerce Depart- 
ment, leave the White 
House, after advising 
with the Chief Execu- 
tive on legislation, 
pending and proposed, 
which will vitally 
affect business. Left 
to right: W. Averell 
Harriman; S. Clay 
Williams: Gen. R. E. 
Wood; George Mead, 
chairman of the coun- 
ceil, and deLancey 
Kountze. 
7” 


has been staging a little show of her 
own. In the very nature of things it was 
first assumed that her proposals for 
labor Iegislation had the President's 
support, but it appears that he has 
simply given her permission to go her 
own way until such time as he is ready 
to submit his program to Congress. 
Her seuseedl the Department of 
Labor be given the power of subpoena 
in order to facilitate fact finding to get 
at the underlying causes of labor dis- 
putes is supported by the President, 
though he says it requires study—in 
other words, he can back out if advis- 
able. But it is not an integral part of 
the President’s agenda and its fate is 
indicated by A.F.E. opposition to it as 
a step toward compulsory arbitration. 
Neither does the President back up 
Miss Perkins’ theories on legislation for 
establishment of maximum hours and 
minimum wages, and for the “promo- 
tion of effective and honorable collec- 
tive bargaining” by a law that is broader 
in scope than the Wagner act. Con- 
gressional leaders are not disposed to 
take the [ady Secretary of yo seri- 
ously, although they are very polite. 


Utility Case Appeal 


Judge rules holding concerns 
must register. High court may 
not decide till °38. 


THE Securities and Exchange Commis- 
sion’s hand-picked test case under the 
holding company law is fairly on its 
way to the Supreme Court with the 
government complete victor in the first 
round. Judge Julian W. Mack, in 
United States District Court in New 
York, last week held valid, in the suit 
brought against Electric Bond & Share, 
the two clauses of the Public Utility Act 
which prescribe that holding companies 
must register 
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That decision declar 
sections of the law to 
contended by SEC's law 
argued that Bond & S 
registered and that, 
it couldn’t be hurt by any 
of the law to which the 
affiliates objected. B 
counsel, on the other hand 
to register would render 
subject to Section 11—+ 
tence’”—to no end of 
interference in managem 
to irreparable damage. 


Could Use By-Pass 

If the government and | & § 
both agree to it, the Cir ( 
Appeals can be by-pass 
volves getting from the S ( 
a writ of certiorari, ordering the ¢ 
Court to certify the trial 
send them up. This pro 
by the high court only in ra 
the parties to this suit hay 
for speed to such an ext 
not unlikely that they will 
to expedite matters. 

What the Supreme Court 
the Circuit Court is jumped, 
of conjecture. It could rema 
gation to Judge Mack's « 
structions to consider al 
the law, or it might uphold the D 
Court. 

If the high court takes 
course, it would mean that 
on Constitutionality of tl 
Judge Mack hands down a d 
an appeal is brought up. I! 
to the second, Bond & Shar 
to register itself and affiliate 
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This second alternative, to ste 
teresting implications for ot! eatin 
panies seeking to test the law. 1 100 
were blocked by court orders fro: appr 
vancing their cases while the Bor aver: 
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to register and can fight the wel: 
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Court hands down, it can’t be ex; 
to act for many wecks. The litigat 
started in December, 1935, and is 1 
barely through the first round. 

be remanded to the District Court 
if it is, there is little prospect of 
decision before the middle of 1938 
the utilities now resisting registratio 
are forced to conform before bringing 
new test cases, it will take even longe 
before final decision is reached. 
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93, MILLION ITEMS CHECKED EACH MONTH. 


Tue S. S. Kresge Company, with generat offices at 
Detroit, Michigan, handles one of industry’s most 
voluminous accounting jobs — and provides another 
tribute te “Comptometer” methods: 


“In our centralized ‘Comptometer’ Deparment,” states 
Kresge’s Office Manager, “we check the invoices for our 
entire organization, which operates a chain of approximately 
700 retail stores. Every month we check 
approximately 500,000 invoices, each 
averaging 514 items. Truly, a tremen- 


dous undertaking. 


“Yet this entire job is handled on 18 
Model K Electric ‘Comptometers’ with 
trained operators. It is done quickly, 
accurately, and without confusion — 
thanks to the modern high-speed 


‘Comptometer.’ 


“ *Comptometers’ are also used effectively in other divisions 
of our accounting, on such work as billing, purchasing, 
statistical and general accounting.” 

That’s convincing testimony. Yet the “Comptometer” 
handles less imposing figure-work jobs just as efficiently 
—solves the largest or the smallest accounting prob- 
lem “quickly, accurately, and without confusion.” 

If you recognize the need for 
more rapid, accurate and economical 
accounting methods in your own 
business — especially in view of re- 
cent Social Security legislation 
telephone the “Comptometer” rep- 
resentative in your district, or write 
direct to Felt & Tarrant Mfg. Co.., 
1733 N. Paulina St., Chicago, Il. 


Model A 
hlectrie 
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Now Reserve Board Has Whip Hand 


By final raise in reserve requirements, it may force 
member banks to borrow from Reserve System —and 


to take orders from it. 


$2,430,000,000 in government securi- 
ties are all that’s left to “control” 
the much-bruited boom. That was the 
state of credit this week (it was a nerv- 
ous state) after the Board of Governors 
of the Federal Reserve System jacked up 
member bank reserve requirements to 
the limit allowed by law. 

Those $2,430,000,000 in govern- 
ments constitute a weapon. They are 
held by the 12 Federal Reserve Banks. 
If the Reserve Banks sell them, banks 
or depositors in banks will buy them. 
Which will deflate bank reserves. Then, 
member banks may have to go, hat in 
hand, to the Reserve Banks (BW— 
Jan2’37,p15). 

Making Them Listen 


It's been a deuced long time since 
banks have borrowed from the Reserve 
System. It's been a long time since the 
Reserve officers could tell a commercial 
bank president that he was lending too 
much money to stock brokers, or to a 
certain class of merchants, or to a par- 
ticular branch of industry. In short, 
it's been a long time since the Reserve 


has been able—in any tangible way— 
to tell commercial bankers where they 
get off. 

But when a man (or a bank) owes 
money, he listens when the creditor has 
something to say. And that is the ul- 
terior motive behind the boost in re- 
serve requirements. The Reserve Board, 
by deflating excess reserves, has pushed 
the banks in a position where they will 
have to listen. 

The money market acted like an 
eight-year-old rich boy who received 
five bicycles for Christmas and got sick 
and tired of the repetitiousness. But 
when the boy’s mother wanted to give 
one of those bicycles away, the boy 
wanted every single one. So it was 
with the $1,500,000,000 or so of sur- 
plus reserves that the Reserve now oozes 
out of the system (see chart, page 57). 
Even after those reserves vanish, banks 
will have a $500,000,000 excess. 

Little did it matter to the market 
that seldom in the history of the Re- 
serve System have the nation’s com- 
mercial banks had as much as a half 
billion in surplus funds. Short-term 





— WROUGHT IRON.. 


ship hulls and marine piping. In your own plant 
certainly few services are more corrosive — so, where salt or brackish 
water is used for cooling, flushing or condensers, avoid premature failure 
— use Byers Wrought Iron. Ask your engineers to write for “The Use of 
Wrought Iron in Salt Water Services“— also help in analyzing corrosive 
conditions. A. M. Byers Company. Established 1864. Pittsburgh, Boston, 
New York, Philadelphia, Washington, Chicago, 
St. Louis, Houston, Seattle, San Francisco. 












@ Because wrought iron gives long, economical 
service in salt water it is used for sewer outfalls,| 





BYERS 


GENUINE WROUGHT IRON rusBULAR AND FLAT ROLLED PRODUCTS | 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Stee! Pipe for your other requirements 
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“My other piece of advice, Copperfield, vou know, Annual income twenty pounds, 
annual expenditure, nineteen nineteen six, result happiness. fnnual income 
twenty pounds, annual expenditure twenty pounds ought and six, result misery ‘a 


— Dickens’ Micawber advising his young friend, David Copperfield 


“(ol \T happened to last month’s salary? It went—but 
where did it go? If you want to keep a check on 
your expenditures, put next month’s salary on a budget 


basis. A budget will tell you just where your money is 


going, before it goes instead of afterwards. 


Planning ahead is the surest way of getting ahead—and 
getting the most out of your income should be an important 
part of your budget plans. You may find that by budget- 


) ing you can do things you never dreamed possible with 


your income. 


Every budget should include life insurance. You can get 
the most out of this item in your budget through a care- 
fully planned program that will protect your family and 
safeguard your old age. Then if anything happens to you, 
your Kfe insurance will provide the backbone of your 
family’s budget and take care of necessary items such as 
food, clothing, shelter and education. 


A Metropolitan Field-Man is trained to help you plan your 


METROPOLITAN LIFE INSURANCE COMPANY 


Leroy A. LINCOLN 
President 


FREDERICK H. ECKER ~ ONE MADISON AVENURB, NEw York, N. Y. 
Chairman of the Board Copyright. 1937, by Metropo 


itan Life Insurance Company 


Life Insurance Program. Telephone to him 


coupon. 


The Metropolitan issues life insurance in the usual 
standard forms, individual and group, in large and 
small amounts. It also issues annuities and accident 


and health policies. 


The Metropolitan is a mutual organization, Its 
assets are held for the benefit of its policyholders, and 
any divisible surplus is returned to its policyholders 


in the form of dividends. 





Metropolitan Life Insurance Company 
l Madison Ave., New York, N. Y. 


Without obligation on my part, I would 
like to have information regarding a Life 
Insurance Program to meet my needs. 
NAME 
ADDRESS__ 


cITy . . STATE — 
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West Coast Anchors Lifted 


But shipping strike settlement leaves some of the 
problems unsolved; uneasy business hopes for better 
rules of arbitration and enforcement of contracts. 


SAN FRANCISCO (Business Week Bu- 


reau)—Pacific Coast business is busy 


rehabilitating itself after the 95-day 
maritime strike which paralyzed ship- 
ping, cut off raw materials, completely 
tied up the export and import firms, 
lost foreign markets for many manu- 
facturers and played havoc generally in 
trade and industry to the sum of about 
$600,000,000. 

Business men, unfortunately, are find- 
ing little basis for optimism. Few funda- 
mental issues have been solved, few basic 
principles decided, no precedent has 
been set up as a result of the costly 
warfare. No procedure has been de- 
veloped that contributes to progress in 
industrial relations, excepting a hope 
that the National Labor Relations Board 
can adjust future disputes. 

Some Unions Gain; All Pay 

Some of the striking unions gained 
nothing. Others gained wage increases 
or reductions in working hours. In 
view of the layoff of three months to 
be paid out of prior or future earnings, 
the strikers’ increases in pay are micro- 
scopic. The tieup was no asset, either, 


to prestige of government officials, na- 
tional, state or city. 

Last Oct. 29, seven unions, all mem- 
bers of the Maritime Federation, went 
on strike. Six of these were seagoing 
groups. One, the International Long- 


shoremen’s Association, headed by 
Harry Bridges, is made up of shore 
workers. Ranged on the opposing side 


were two employing groups, the off- 
shore operators, including intercoastal 
and transoceanic, such outfits as Dollar, 
Grace, Matson and American-Hawaiian, 
and the coastwise or steam schooner 
owners. 

After seemingly endless negotiations 
which left business and the public 
groggy, the union membership finally 
was directed by their joint negotiating 
committee last weekend to vote on ac- 
ceptance of the agreements drawn up 
with the two sets of owners, although 
a few disputed points were left dan- 
gling. 

What Bridges Got 


The new contracts run until Dec. 31, 
1937, and are renewable at that time 
unless either party files notice of de- 
siring a change. The largest and 
noisiest group, the I.L.A., return to 
work under identical wages and work- 
ing conditions prevailing before the 
strike. The only point the longshore- 
men gained is this: under the 1934 
award, drawn up following the strike 
of that year, a six-hour day was set be- 
tween 8 a.m. and 5 p.m. with wages 
at 95 cents an hour straight time and 
$1.40 overtime. Employers were al- 
lowed to call for relief crews after 
3 p.m. to work on straight time until 
5. It soon developed, however, that 
relief gangs were not to be had at the 
union-controlled hiring halls and em- 
ployers were forced to pay overtime for 
the extra two hours to gangs already on 


the job. This was tol 
ployers. In the new 
right to ask for relief 
is relinquished and tl 
constitute overtime at § 
Substantial gains were 
Lundeberg’s Sailors’ | 
monthly increase in | 
classifications, a gain 
hotly-debated cash pay! 
time replaces the forme: 
overtime, a distinct vict 
berg. 
No Closed Shop for Officers 
The Marine Engin 
Association and the M 
Pilots, lukewarn  towar 
emerge with a $15-a-mor 
all grades and cash ov 
mand for a closed shop { 
officers fell by the way 
The American Radio 
Association, which held 
ment in the closing hours 
receives a $10 monthly ir 
remain to be threshed 
the radio men that full c: 
tained on steam schooners 


required of them in the | 
Cooks and Stewards v 
monthly increase, amoun 
cash overtime, an eight 
twelve hours on freighters 
schooners and a nine-hour-i 
passenger ships. Unlicens 
were offered a 15% ($10 
boost with cash overtime. 
During the strike, the off 
ployers, represented by the ‘ 
mittee for the Shipowners 
coastwise group joined toget 
Shipowners’ Association of 
Coast, effectively maintained 
front. The shipow ners. w 
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PEACE AGAIN—After 95 days of striking, shipowners and 
spokesmen for unions reached an agreement that ended the tieup 
of the Pacific Coast shipping industry. Attending one of the 
final conferences (left) were shipowners Roger D. Lapham, 
president, American-Hawaiian line; R. Stanley Dollar, head of 
the far-flung Dollar Line, and William P. Roth, president of 


the Matson line (left to right). E. A. Burke, representative ono’ 
of the Marine Cooks & Stewards union; Harry Bridges with 
president of the Maritime Federation of the Pacific; Hi. P wan 
Melinkow, adviser to several of the unions, and Harry Schmitt, may 
president of the San Francisco longshoremen’s organization often 
(left to right) represented labor at the conference. “qi 
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BACK IN HIS GALLEY—Chin Lo Lee, 
who volunteered to cook for Baltimore 
seamen during the'r recent strike and pro- 
jected march on the Capitol, is back at 
work now that settlement has been 
reached. 


operations and made no attempt to run 
the ships, maintained control of the 
situation, 

In the 1934 strike they had no public 
relations policy or direction. In the 
recent struggle, they functioned in ac- 
cord with a plan of strategy, the basis 
of which was laid down before the 
battle began. By offering to arbitrate all 
disputed points, and by acceding to 
all requests from Washington for co- 
operation with the Department of Labor 
ind the Maritime Commission, and by 
standing ready at any time to submit 
their case to the President or his official 
representatives, the owners managed to 
gain the understanding and, to a large 
extent, the sympathy, of public opinion 
in and out of shipping circles on the 
Pacific Coast. 


No Peace Guarantee 


Business is pretty well agreed that, 
the leadership of the maritime unions 
being what it is, there can never be any 
chance of lasting peace until some form 
of legislation sets up a definite and en- 
torceable method of arbitration and until 
there is some reasonable assurance that 
contracts, once drawn up, will be main- 
tained. 

The Maritime Commission opened 
hearings Wednesday to determine a 
basis for a sensible arbitration plan in 
wage and labor disputes. Together 
with the N.L.R.B. clause, this move 
may bring about the answer to the 
often recurring problem of ending 
quickie” strikes. 
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Left-wingers ot the union leadership 
will continue to seize any opportunity 
that arises to agitate for another tie-up, 
and there are enough “sore spots” in 
the settlement to furnish a basis. On 
the other hand, there is a large group, 
mostly of the licensed men, that didn’t 
favor this strike and will stiffen opposi- 
tion to another, for a while, at ae 
For the moment, the majority in all 
groups is thoroughly “fed up” with 
payless idleness. 

Business will watch two men in par- 
ticular—Bridges with his ambition to 
extend the Maritime Federation to 
every port in the country and thereby 
gain complete control of waterfront 
labor, and Lundeberg with his plodding 
and persistent ambitions for his sailors. 
On the relations between them (strained 
at present) will hinge the permanence 
or impermanence of the peace just at- 
tained. 


Chemical Expansion 


Westvaco buys control of Coast 
firm; will spend $1,000,000 to 
make magnesium products, 


INDUSTRIES dealing in rubber, paint, 
heat-insulating materials, open-hearth 
steel, cosmetics, and a host of other 
things have at least one chemical link— 
magnesium. Magnesite ore always has 
been a principal source of magnesium 
products, and for some years the 
chemists have also been extracting them 
from sea water. Soon, following the 


acquisition of the California Chemical | 


Co., San Francisco, by Westvaco Chlo- 
rine Products, Inc., another plant will 
join those which are already engaged in 
commercial production. 

Expansion of California Chemical’s 
present plant will get under way im- 
mediately, according to Stanley Barrows, 
its president, and will call for an outlay 
of about $1,000,000. Most of the en- 
largement will be for the purpose of 
manufacturing products from mag- 
nesium, principally for steel refractories. 

Magnesite refractories are widely used 
in construction and maintenance of 
open-hearth furnaces and the products 
containing “8% magnesia” are widely 


known for their heat insulating proper- | 


ties. As raw material, Westvaco’s new 
plant will use sea-water bittern, which is 
the waste liquor left after the salt has 
been extracted. 


From this the chemists | 


make magnesium oxide products for | 


the industries listed above and for 
many miscellaneous chemical and phar 
maceutical needs. 

The San Francisco plant also is one 
of the leading makers of ethylene di- 


bromide, one of the constituents of | 


“ethyl fluid,” an anti-knock compound 
now used in more than 70% of all 
the motor gasoline marketed in this 
country. 


Do you UNTHINKINGLY 
ABUSE YOUR EYES? 







Faries 
GUARDSMAN 


Model 2242 
Price $13.50 


OUR eyes m st constantly odjust themse 
to meet on ever-changing variety 

tions .. . glaring light — sunlight — reflected 
ht — dim light— shadow . } fe ’ 


instant eye adjustments. Yet strained or 
worked eyes are slow to complair ften 
serious damage has resulted before war 

is given. Adequate light is a safeguard ag 
eye-strain. You need bright light plus proper 


control a ht with the texture of day 

yet free from both glare and shadow. Farie 
Guardsman Lomp meets all these require 
ments. See it today; if your dealer cannot 
supply you, please write us 


FARIES MANUFACTURING COMPANY 
and S. Robert Schwartz, Div. BW 


DECATUR, ILLINOIS 











Mallory Guards Quality 
for Big Hosiery Makers 


Broken threads in knitting play hob with 
menos / production, unless the break is 
etected instantly and the —, ——- 


When a single fragile silk thread breaks, the 


knitting machine must stop. 

And Mallory contacts are responsible for 
that stop—operating so delicately that 
action results from a broken thread! 
Mallory contacts are the only contacts 
found so far that will perform this operation 
dependably — just another indication of why 
Industry depends on Mallory products at 


the heart of things. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address—Peimolio 


MALLorY 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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Crude Oil Up; Gasoline to Follow 


Price of petroleum raised 104 cents a bbl., and may go 
up 5 cents more in spring. Filling stations will then 
pass increases along to public. 


CRUDE oil prices have been advanced 
for the second time in 13 months, but 
this was not done until some of the 
impetuous spirits in the industry had 
been mildly chastised. The price rise 
averages about 104¢ a bbl.; it started 
in the Southwest and has spread to 
practically all producing areas east of 
the Rockies. 

But the story is not all told in such 
a simple announcement. For, last 
December, Continental and Barnsdall 
surprised the trade by posting an in- 
crease of 17¢ a bbl. (BW—Dec12’36, 
p27). Additional surprise was occa- 
sioned by the fact that the boost was to 
take effect a month later, Jan. 4, whereas 
the industry is accustomed to making 
its mark-ups immediate 


Didn’t Seem to Agree 


Cne reason for the post-dating ap 
pears to have been that the rise was 
just a wee bit tentative. Dan Moran, 
Continental Oil's chief, said that pro- 
ducers had to be allowed to make more 
money—must either get better prices or 
increase production, and the latter alter 
native might have upset the interstate 
control plan. Yet the industry seemed 
not to be in agreement as to what the 
rise should be or when it should go 
into effect. 

Complicating the situation, is the 
anti-trust activity of the Department of 
Justice; in bold relief were the indict- 
ments returned in Madison, Wis., in 
midsummer (BW —Awg8’36,p26). No 
one at this time is taking any chances 
of being accused of collusive price 
fixing. 

The present situation looks like a far 
cry from collusion. Came Jan. 4, and 
Continental and Barnsdall were left 
high and dry with their 17¢ advance 
in the Mid-Continent field. Some of the 
other big companies appeared to be in 
the position of telling this pair that 
they weren’t to be railroaded. Not 
until Jan. 28 did they modify their atti- 
tudes. Then Humble Oil, a Standard 


of New Jersey subsidiary, posted the 
increase which the industry Pllowed 
10¢ and 12¢ a bbl. for most grades. 
Barnsdall and Continental immediately 
pulled down into line. 

What this will mean at retail is yet 
to be decided. It is apparent that most 
refiners will ask }¢ a gal. more for tank- 
wagon gasoline. Some are quoting a 
half-cent advance, which reflects more 
nearly what the crude boost costs re- 
finers, for only a few companies get 
much more than 20-25 gallons of gaso- 
line from a barrel of petroleum. 


Second Price Boost in Sight 


But the industry is talking of a further 
advance of 5¢ a bbl. in crude in the 
spring. Probably refiners then would 
boost tank-wagon gas another }¢, a 
total mark-up of 4¢ on a 154¢ advance 
in crude. Right now the filling station 
might not be able to pass increases 
along to the public, for it is the slack 


* 
FACTORY - BUILT 
R. G. Le Tourneau. 
Inc., of Peoria, IIL. 
sets what it considers 
to be a new record 
in the use of mass 
production methods as 
applied to home 
building. Its new all- 
steel, all-welded 5- 
room houses, complete 
with built-in garage, 
are built and assem- 
bled in the factory 
(lower left), delivered 
in toto on a track- 
type trailer (lower 
right), and set down 
by a tractor crane 
right on its lot. After 
water, sewer, and elec- 
tricity connections are 
made and the land. 
scaping completed 
(center right) it is 
ready for occupancy. 
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OOD FRONT... 


gRUARY 6, 1937 


to keep a waiting world informed 


ENE 


‘ ~~ 


The first flood broadcast was made by NBC at 
Kennett, Missouri, on January 20th. It was the 
only one that day—and the first of many NBC 
broadcasts during the week that followed! 
From every point, NBC Microphone Crews— 
announcers, commentators and engineers—kept 
a waiting world informed. They broadcast 
from ’planes . . . from boats in the tide-washed 
floods of Main Streets . . . from mobile units 
which often replaced the crippled radio trans- 
mitters in the cities of the affected areas. 


More than 100 Pickups from 21 Cities 
in 11 States 


Over the great NBC Blue and Red Networks 
of 116 stations sped more than 100 broadcasts 
in that one week. Broadcasts ranging from 
10 minutes to | hour described conditions as 
they developed. American Red Cross appeals 
brought instant and gencrous response to the 
stricken. Crisp news summaries crackled into 
the air from coast to coast. America heard the 
news—N BC was on the scene. 


NATIONAL BROADCASTING COMPANY 


A Radio Corporation of America Service 
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SALES 
INCREASED 


34% 





Market research convinced the Larsen 
Baking Co. this new Durez box would 
step up their holiday fruitcake sales. The 
actual increase of 34% was far ahead of 
expectations—proves again the extra eye 
appeal and saleability Durez can give a 
product. This black Durez tray with ivory 
molded cover is sleek and beautiful, far 
ahead of present competition. And women 
will keep it permanently to serve other 
cakes and pastries—a Larsen advertise- 
ment for years to come. 


840 LB. PRESSURE 
PER SQUARE INCH 





The mercury control switch used on the Globe 
dry-pipe automatic sprinkler is a good example 
of the unusual specifications Durez can meet. 
With this system, the pipes are kept under 150 
Ib. air pressure, which drops when a sprinkler 
head lets go. The control switch then closes an 
electric circuit, opening the water valves. Fire 
underwriters approved this switch after it with- 
stood an internal pressure of 840 Ibs. per sq. in. 
without distortion. (Only 750 were required.) 
Durez is the ONLY material that could meet all 
the Globe specifications as to tensile and elec- 
rical strength, resistance to water, mercury and 
heat. 


DUREZ is a hot-molded plastic, simultane- 
ously formed and finished in steel dies. STRONG 
..s« LIGHTER THAN ANY METAL... HEAT-RESIST- 
ANT...CHEMICALLY INERT. ..SELF-INSULATING 
...WEAR-PROOF FINISH. 

Why not let Durez bring these same advan- 
tages to your product? For further information 
and a copy of monthly “Durez News” write 


General Plastics, Inc., 112 Walck Road, North 
Tonawanda, N. Y. 


GENERAL PLASTICS’ 
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New Products—New processes, new . 


| new applications of old materials and ideas, 





the business office in typewriter ribbons 
evolved jointly by Remington-Rand, 
Inc., Buffalo, and American Bemberg 
Corp., 261 Fifth Ave., New York, and 
to marketed by the former. The 
extreme fineness of the cuprammonium 
filaments (11,520 per sq. in.) in the 
new ribbon will make possible clear 
sharp letters and long ink life. 


PORTABLE as a walking stick and ap- 
proximately of the same shape is the 
new “Pyramid” immersion pyrometer of 
Tamms Silica Co., 228 N. La Salle St., 
Chicago. Comprising a pistol-grip 








DUREZ 
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|.andle and aluminum instrument head 
combined, an aluminum extension tube, 
a flexible arm adjustable 180 deg. in 
any direction, and readily changeable 
thermo-couple tip, the new tool gives 
the non-ferrous foundry foreman little 
excuse for sour pouring temperatures. 


THOSE who have been called upon to 
cut any quantity of orthodox corrugated 
fiber board can estimate from the dulled 
edges of their knives the damage that 
comes to production tools in fiber con- 
tainer plants. And those who have seen 
some of the brilliant new color printing 
available on corrugated containers will 
wonder at that new departure. The 
secret is a new starch adhesive (set only 
with extreme heat) developed by Stein 
Hall & Co., 285 Madison Ave., New 
York. Being non-alkaline, starch does 


| not neutralize the brilliancy of printing 
| ink; being organic, starch does not ruin 


edged tools. 


PROUD possessors of shiny new automo- 
biles with their equally shiny one piece 
tops may sometimes hanker regretfully 
for the old bus with top scarred by 
transportation of trunks, boats, skis, 
toboggans, and what have you. But 
Vac-O-Grip Co., 2023 Detroit Ave., 
Toledo, has come to the front with a 
general purpose carrier which will 
neither mark nor mar the shiniest a 
Four large soft rubber vacuum cups do 
the holding in cooperation with the in- 
take manifold of the engine. 


SYNTHETIC textiles are about to invade 





WHETHER appreci- 
ated or not, the 
manufacturer of the 
“Auscolift’” auto- 
mobile jack, Auto 
Specialties Mfg. 
ia 2 Joseph, 
Mich., has hit upon 
a lifting and hold- 
ing mechanism 
which should find 
wide application in 
other fields. The jack 

cast base, an upright s 

and a movable mechanism \ 
its load upward when the | 


and permits it to slip down 


depressed. Photograph 
model reveals spring-actuat 
ring (top) which clinches 


in at-rest — but relea 
ev 


when the lever-actuated lifti; 


THE inventor of “Spell-O-Light 


minous letter blocks makes 


for the window display ma: 
out any message to his publi: 


letter, word by word, or 
phrase. 


trified blocks each contain 


bulb and are so wired that the blod 
ushed together fo: 


need only to be 


adequate mechanical and 


coupling. Blocks may be arrang 
vertical 
pended, or even scattered about 


straight line, stacked 


A PATENTED pegboard distinguishes 
the new “Comptometer” payroll! metho 
of Felt & Tarrant Mfg. Co., 1735 N 
The 


Paulina St., Chicago. 


slips three punched forms wit! 





over the pegs which hold them 
accurate register. She then proceeds to 
compute and write a particular em 
ployee’s earnings, taxes, etc., on his 
check. ‘The writing goes through the 
carbon to the payroll register anc the 
employee's earnings record beneath. A 
rovided all 
forms required by Social Security Law 


one writing she has 


RY 6, ren 
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As produced by H ions 
Electric Co., Trenton, N. J.., 
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D.R. Cold on Co-ops 


Thinks Luropean success could 
not be duplicated here. His 
mission writes mild report. 





con 
Wr asHINGTON (Business Week Bureau) 
Retailers will sigh in relief when 


President Roosevelt's commission of in- 
European cO-Op enterprises 
ortly submits a report that, instead of 
roposing nethods for injecting gov- 
sament-subsidized cooperative enter- 
rise into American retail economy, is 
merely a “study,” without recommenda- 


buiry into 








ions of any sort. 

While the group that toured Europe 
,¢ summer holds that the principles of 
“operation can be mingled with the 
nresent national economy and that the 
concept of the cooperative state does 
sot necessarily follow, it is the relation 
f this movement to socio-political 
doctrines of the Father Coughlin stripe, 
slong with Marxism, Communism, 
Ps Fascism, or whathaveyou, that quenched 
Bai. she fire of Rooseveltian enthusiasm, for 
SS BED fear of its repercussions during the elec- 
non campaign. 

The President had previously lifted 
a gh the hopes of the co-op move- 
: nent’s left wing by appointing last 
luly the group, headed by Jacob Baker, 
assistant administrator of the Works 
Progress Administration, to learn what 
European consumer cooperative meth- 
gen ils may be adaptable in this country. 
re The commission scrupulously avoided 
Germany, Italy, and Russia and re- 
tuned in October in hopeless disagree- 
a ment over the recommendations to be 
a lrawn from what they had seen in 
- Britain, Sweden, Norway, Denmark, 
Czechoslovakia, Switzerland, Holland, 
ind Belgium. 


Can't Follow Europe 

In the meantime, the President's in- 
terest, which apparently had been 
aroused by Marquis Child's book, 
Sweden: the Middle Way,” had evapo- 
rated in the heat of the campaign. He 
z has since reached the conclusion that 
in this big United States, the methods 
of promoting cooperative enterprises 
which have been successful in the small 
European countries would be futile. 
_The committee is prepared, however, 
{ the President evinces any interest in 
ts report and calls for recommenda- 
ions, to suggest that a similar study be 
made of the growth of the cooperative 





so Web movement in this country. Organiza- 
= ie tion of consumer buying co-ops was 
ds to spurred by the depression, and the oper- 
- auons of marketing co-ops now bulk 
hie arge in volume, although their growth 
the has been slow. According to conserva- 
the tive sponsors of the movement, this is 
A ‘he way it should be. They oppose 
the government aid that would induce 
pe mushroom growth of cooperative organ- 


zations but eventually leave them flat 
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Warren d Suasey Janet eth 


“We pul one new Warmer 
& Swasey in our produc- 
tion line. Man, howdy! 
What we had been doing 
on a lathe in 60 hours 
was done on the Wamet 
& Swasey Turret Lathe in 
16. Naturally we stand- 
ardized on these new, 
fast Warner & Swaseys 


Factory Manage! 


Cleveland Punch & Shear Co 





REDUCE FUEL BILLS—WITH A 
GYPSTEEL PLANK ROOF-DECK 





Wheat is lost first through the roof —a GYPSTEEL PLANK roof-deck reduces heat 
losses and eliminates the need of expensive extra insulation, PLANK —the modern 
structural unit, shaped and handled like wood — has the insulating value of 9 to 10 
inches of concrete. In addition, it’s fire-safe and has the rigidity, strength and perma 
nence of a masonry material. Can be put on by your own maintenance crew in any 
weather. Full details are given in the GYPSTEEL PLANK Catalog —free on re 
quest. Write today to Structural Gypsum Division, American Cyanamid & Chemical 
Corporation, 50 West 50th Street, New York, N. Y. 


~~ GYPSTEEL PLANK 
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CLARK GABLE OF THE 
VALVES — This Hancock 
valve (lower right) is star in 
the first industrial full-color 
“depth” movies ever taken. 
George W. Wheelwright, 
3rd, of Polaroid Corp., 
handles camera while Louis 
Brendel of Hancock Valve 
division of Consolidated Ash- 
croft Co., Bridgeport, Conn.., 
poses the shot. Finished 
movie, now at the New York 
Museum of Scienee and In- 
dustry, so realistic that 
sparks appear to fly out of 
the screen. 


is 


All About Chicago Traction—Again 
Rapid Transit Co. gets authority to reorganize under 


77-b, and Mayor Kelly submits comprehensive plan 
to end long-tangled traction situation. 


Bricks flew and hornets buzzed in Chi- 
cago last week as legal wheels turned 
in the application of the Chicago Rapid 
Transit Co. for permission to reorganize 
under Section 77-b of the Bankruptcy 
Act. Bricks were thrown mostly by 
Lewis F. Jacobson, attorney for credi- 
tors who two years ago asked Federal 
Court for involuntary reorganization of 
Rapid Transit under Section 77-b, and 
by Mayor Edward J. Kelly, who doesn’t 
think a great deal of trolley cars or 
elevated trains as efficient and profit- 
making means of i At- 
torneys—a courtroomful of them— 
served as hornets. 

Mr. Jacobson didn’t throw his big- 
gest brick—because Judge James H. 
Wilkerson, presiding in Federal District 
Court, wouldn't let him throw it at this 
stage of proceedings. The attorney, in 
a statement to the court, asserted that 
rates charged Rapid Transit for current 
by the Commonwealth Edison Co., 
which owns 60% of Rapid Transit 
stock, were excessive—and said he 
would prove by Mayor Kelly and other 
witnesses that current could be bought 
much more cheaply from the Chicago 
Sanitary District, which supplies the 
City. Judge Wilkerson said this was a 
matter that might be gone into later. 


Kelly Has a Plan 


After four days of legal fireworks, 
the ruckus subsided as quickly as it 
had arisen, no doubt to be renewed 
when the reorganization plan is brought 
forward. Judge Wilkerson granted 
Rapid Transit’s application for author- 
ity to reorganize under Section 77-b, 
taking the company out of its equity 
receivership, and appointed A. A. 
Sprague and Britton I. Budd, who had 
served as receivers under the equity 
proceedings, as temporary trustees un- 
der the 77-b action. 


Mayor Kelly, having earlier slapped 
down an eight-point, 33-page traction 
plan for the City Council and inter- 
ested parties to chew on, packed his 
bags and climbed aboard a train for 
Miami Beach, Fla., leaving the Council 
and interested parties to do their 
chewing. First reactions to his plan 
were favorable. 

Principal points in the Kelly plan 
are: 

1. Immediate enactment of a fran- 
chise ordinance, to be offered to the 

Rapid Transit Co. and the Chicago 
Lines on condition that they work out 
a method of providing unified trans- 
portation service and find capital for 
necessary improvements. 

2. Creation of a City Transit Com- 
mission, with authority over service, 
rates of fare, accounting, etc. 

3. The immediate substitution of 
trolley or gasoline buses for trolley cars 
where such substitution is found eco- 
nomical and in the interest of improved 
public service. 

4. The conversion, in the event that 
rehabilitation and extension of elevated 
rapid transit is found impracticable, of 
at least some sections of the elevated 
structures into superhighways. 

5. The construction of subways or 
underground streets in the central busi- 
ness district to accommodate increased 
trafic deriving from elevated extensions 
and superhighways. 

6. Eventual elimination of the ele- 
vated structure in the Loop. 

7. Consideration of the possible use 
of the properties and suburban service 
of the railroads in coordination with 
local transportation. 

8. General cocrdination of n-ethods 
of handling the flow of motor traffic 
by development of through streets, one- 
way streets, a scientific traffic control 
system, etc. 
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Boys and Girls. [n¢. | 


Metropolitan Juni. 
ment shows young 
to organize own «: 


A YOUTH from New 
East Side walked into th 
New York shortly bef 
mas holidays, and told 
Jones, club manager 

“I represent Boys’ C! 
Inc., caterers in fine la 
hand-finished articles. | 
are thinking of buying 
desk folders for the club 
a sample of our work. \ 
it Of superior quality 

The youth left the clul 
der for seven desk folde: t ¢ 
each, to be delivered in fr 
to six weeks. 

Five summers before. boy 
11 others from the same 1 
attended a Communist 
near New York. When hx 
New York in the fall, he « 
ing Communism to his y 
ates. So did the 11 other 
went to the camp. 


Achiey,. 
ople how 


panies, 




















From Communists— 


At the Boys’ Club of New York, ; 
which the 12 youngsters were member 
the young Communists wer 
the side of the executive staff. N 
longer interested in sports or in bo, 
games, they talked constantly and o 
clusively of the economi 
Communism had caught them young 
and the Boys’ Club didn’t know » 
to do about them. 

Finally, the club appealed to | 
Mendenhall, executive director « 
ropolitan Junior Achievement, In 
non-profit, educational organizat 
set up to carry out an idea of the lat 
Theodore N. Vail, president of 
American Telephone & Telegraph ( 
who believed there should be an or- 
ganization to teach boys and girls ti 
principles and technique employed 1 
business. 






















—To Capitalists 

Mr. Mendenhall spoke to the group 
at a meeting at the Boys’ Clu! 
told them how they could form a 
pany to manufacture useful articles, of 
taining capital and issuing and selling 
stock; how they could reserve some o! 
the stock for purchase out of the 
wages, and how they could buy stock 
outright; why their production mar 
ager, sales manager, president and 
board chairman must be chosen sol 
on a basis of fitness for the job. H: 
talked to them, too, about workir 
leather, in which he knew one or tw 
of the group had shown some interes 

The result was the formation o! 
company which today sells its pro 
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igh a smart Fifth Avenue 


eegularly thr : 
an 5 special orders for resi- 
)’ of Park Avenue. Among the 

; made by the group are leather- 
ered cigarette boxes, loose-leaf book 
ee povelty wallets, small purses, 


‘ter and engagement pad 
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vers, change purses, key cases. 
Voted a Dividend 
The boys began business with capi- 
f $50, raised by the sale of capital 
5 cents a share. They took 
isc, of the stock themselves, and now 
wn about 60%. Last May, at their 
nual meeting they voted a dividend 
‘10%. Among those who received 
sn end payment was Richard 
ri Strong, of Strong, Hewat & Co., 
~anufacturers of woolen fabrics, who 
invested $5 or $10” in the boys’ 

mpany Mr. Strong still chuckles 
he recalls the dividend payment. 
Fifty-two companies, some made up | 
boys, others of girls, between the 
es of 16 and 21, operate in Greater 
w York. At the Boys’ Club of 
vy Y 


, 
COXA a + 


‘ork there are two additional 
ups, one working in metal, the 
her in domestic and imported woods. 
Girls’ companies make knitted goods, 
ress accessories, boxes, and box cov- 
ets, and work in catalin, a plastic ma- 
terial used in Germany as a substitute 

glass. From catalin they make 
various decorative novelties. 

About Mar. 1, Metropolitan Junior 
Achievement, Inc., will set up, either at 
Rockefeller Center or in the vicinity, a 

ymbination of executive offices and 
work-rooms to be known as Youth's 
Laboratory. Two companies, one of 
boys, one of girls, will work nightly. 
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Banks Block Interest Rule 


THE Federal Reserve's new definition | 

what constitutes interest (BIW/—Jan | 
37,030) didn’t go into effect Feb. 1, | 
s planned, because of the concerted | 
howl from member banks. Interest is 
that which Federal Reserve members 
annot pay on demand deposits (that 
much has been in effect more than a | 
year) and the system’s Board of Gov- 
ernors defined the term as including any- 
thing of value, including services in- 
volving out-of-pocket expense. 

_ Led by the smaller banks—Alabama, 

Florida, Kentucky, Louisiana, Missis- 

ippi, and Tennessee bankers’ associa- 

tions along with the Cincinnati, Louis- 
ville, and Mobile clearing-house associa- 
tions—dissenters appeared before the 
board recently to protest. They cited | 
ourt decisions which conflicted, they 

t, with the board’s definition. Then, 
when Chairmen Steagall and Wagner 
of House and Senate banking commit- 

‘ees recommended delay, the Reserve 

authorities postponed the effective date 

to May 1. 













































According to the signed 
testimony of America’s industrial 
leaders on “Waldorf” registers, the 
executive mansion of the commer- 
cial capital of the United States is 
The Waldorf-Astoria. 


PRESIDENT 
THE 


WALDORF-ASTORIA 


PARK AVENUE + 49TH TO SOTH STREETS - NEW YORE 
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Huge Crowds Jam Aviation Show 


Planes range from simple to luxurious. Biplanes and 
monoplanes continue their rivalry. Changes in design 
are mild, except for propellers. 


PRECISELY at 3:21 p.m. Sunday, Jan. 
30, third day of its 10-day tenure of 
Grand Central Palace, New York (Jan. 
28 to Feb. 6), the National Aviation 
Show tallied its 100,000th visitor. Peo- 
ple kept coming. By Monday, painters 
had to be called in to renew the paint 
job on the steps and platform which 
overlooked and permitted inspection of 
the inwards of D. W. (Tommy) Tom- 
linson’s TWA “overweather flying lab- 
oratory.” 

This special Northrup plane—pow- 
ered with supercharged  1,000-hp. 
Wright “whirlwind” engine for flight 
at altitudes of 30,000 ft. plus, and 
equipped with all manner of laboratory 
gadgets for determining the physical 
characteristics of weather above the 
weather—caught the eyes of every visi- 
tor in its No. 1 position at the show’s 
entrance and keynoted the entire affair 
by its timely emphasis on safety. 


Many Design Features Hidden 


Casual lay visitors, who had been de- 
nied an aviation show east of Detroit 
since 1930, were almost as much im- 
pressed by things unseen as by things 
seen. ‘‘Pants’’ on landing wheels, for 
instance, were almost non-present, hav- 
ing been superseded on the more ex- 
pensive planes by retractible landing 


gears and abandoned altogether on 
planes for the man-in-the-street market. 
Multi-motored planes were completely 
absent. Wood propellers, thought obso- 
lescent by many lay minds, outnum- 
bered metal props; and they were not 
all on the man-in-the-street jobs either. 
That general trends in planes were 
hard to spot and fix is not surprising 
when one considers that the 33 planes 
exhibited ran the gamut from a 1909 
Bleriot, through military and naval 
planes, amphibians, and Ford-V8-pow- 
ered planes, to “executive planes” with 
all the comforts and luxuries that ex- 
ecutives are said to cherish. 


High-Wing Models Lead 


One thing, however, was clear—lac- 
quered colors in every conceivable shade 
and chroma covered the fuselages and 
wings of all planes except one or two 
in natural metal. 

The friendly war between biplane 
and monoplane continued as of other 
years, and with it an intramural battle 
between low-wing and high-wing mono- 

lane, with the high-wing away in the 
lead. Outstanding among biplanes 
were Maj. Al Williams’ Grumman 
“Gulfhawk,” especially designed for up- 
side-down flight, Beechcraft’s two air- 
worthy entrants, Waco’s luxurious land 





International 


SHADES OF BLERIOT—Suspended above the shiny new 1937 planes at the National 
Aviation Show in Grand Central Palace, New York, one of the first loop-the-loopers 
ever built, a weather-scarred 1909 monoplane designed by the famous French pioneer, 


told the full graphic story of how far aviation has gone in less than three decades. 





FEB: 





plane and Edo-floated 
Bellanca’s noteworthy 
_ carrier designed { 
oads. 

High-wing monoplanes 
Taylor's $1,270 “Silver ¢ 
price at the show—$425 










ance at “easy monthly 

through $1,355 cabin ed 
Zephyr, $1,590 Aeror Fair 
Ranger (both Aeronca Fa 
build low-wings also), 





“Sea Bird Stainless Steel 
Argonaut “Pirate Amphit 
combe Phantom, the nev 
Cessna, and the two limo 
Stinsons. Low-wings fou: 
nents in the two Ford-Vs 
tries—the $1,500 Arrow S 
designers have had eyes { ( 
economies of gas station 











and the $1,800 Keane 
designers must have be« 
minded: also in the Rvya 






“ST,” whose name always 
memories of Lindbergh TWA 
Northrup, previously  d¢ 
$65,000 Seversky military i 
with normally transparent « 

neatly soaped over to prot 
secrets; and the only Fret 

220 hp. Caudron-Renault-Si: 
accommodations for four. 
outnumbered open jobs two to one 













Economy Vies With Power 





In other words, to the lay eye, sever 
years have brought no violent c 







in — design. As with 1 
and motor cars, the story is one 
evolution rather than revolution. | 






the Commerce Department's “Roa 
Gyro” with vanes neatly folded | 
for highway travel fell into the « 
tionary category. But the Stevens fr 
balloon, with flying trapeze, was s 
ply reminiscent of old-time co 

Engines revealed two trend 
and more economical powers for lowe 
priced planes; higher and ever higher 
powers for transport and litar 
planes. But except for the pr 
tary, which has long been missing 
types of engines were represent 
two-cylinder opposed to V-12 invert 
to 14-cylinder radial. Famous Ameti- 
can names were there: Wright, Con 
nental, Pratt & Whitney, Jacobs, War 
ner, Menasco; and the French Renaul 

Revolution, however, hit the prop 
ler family—and no pun intended. M 
nard-Di Cesare appeared with a | 
change in a two-blader with offset 
something roughly like a two-bl 
swastika, which promises less vibration 
higher speed, more manageable 
stream. And Sensenich Brothers 
ally flew in with a self-feathering one 
bladed propeller with counterweight to 
replace deliberately discarded othe: 
blade. 

Accessory high-spots were the new 
Bendix-Scintilla spark plug with trans- 
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The Menacing Muzzle 
of an Earth Shaker 


® In a previous 1ssue we briefed 
the story of how Santa Fe petted 
California Tech's 200-inch tele- 
scopic disc across half the con- 
tinent—a 30-ton parcel, fragile 
and precious beyond belief @ 
We never know what unusual 
problem the new day may bring. 
But to every movement of goods 
over our line—large or small, 
spectacular or commonplace— 
we endeavor to give that service 
that alone holds the confidence 
of shippers. 
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Let’s hope there is never need to fire them in earnest 


Santa Fe 


Pulls Prodigious Popguns 
Uncle Sam has four almighty big long-range coast defense 
railroad guns. Two in Panama, two in California. 14-inch 
whoppers weighing 365 tons each; throwing a couple of 
tons of concentrated destruction nearly 23 miles @ A while 
back the Army decided to move the California twins — 
unfired in eight years — down the coast for a bit of prac- 
tice shooting, simulating war conditions @ So the Santa Fe 
joined the Army again. Each gun must roll on a special 
railroad truck with 14 pairs of wheels; have a specially 
built spur track from which to fire. Anti-aircraft guns, 
manned and ready for action, thrust skyward from adja- 
cent gondolas. Other cars carried ammunition and equip- 
ment, and empty flats were added to spread the weight 


over railway bridges. Fourteen cars, with about 100 officers 


and men, made up the train @ The guns moved, stopped, 


boomed, retired as planned. 


A Monster in Repose 
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10 clays To lhe ORIENT / 


Speed over the Pacific in the luxury of 
the record-holding Empress liners. Only 
3 more days with stop in Hawaii. Con- 
nect at Honolulu from California ports. 











u ma * 
ee 


Japanese girl with lantern 


For rates and sailings, see YOUR TRAVEL AGENT or Canadian Pacific: 
New York, Chicago, San Francisco, 38 other cities in U.S. and Canada. 
































fEtma Life Leads in number of 


group policies in force! 


All Forms of 
Group Insurance 
Life « Accident 


Sickness « Pension 


Through our trained Group Representa- 


tives we are equipped to analyze your 


? , - ee } . ? 
empioyee s sotial proble m and recom- 


mend the proper plan for your 
organization. 
. 
48TNA LIFE INSURANCB COMPANY 
Founded in 18590 Hartford, Connecticut 


COAST-TO-COAST CLAIM SERVICE 





Our Guarantee Makes 
It Safe to Market 
Your Product or Process 


and avoids litigation expenses, 
decrees, awards and judgments. 
You can use your own coun- 
sel and your customers are 
protected. 


We invite inquiries from manu- 
facturers, distributors, business 
men, patent lawyers and others 
as to how our protective serv- 
ice works to prevent patent 
litigation. 


NATIONAL PATENT 
CORPORATION 


Established 1926 


135 South La Salle Street, CHICAGO 
90 West Street, NEW YORK 
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verse cooling vanes fro 
cable clip, the Edo amp! 
gear, the improved Switlik 
for cabin planes, the K 
trically heated pitot stat 
Jaeger Scriptach recordi: 
with chart to show all 
throughout a given 24 hx 
neer sensitive altimeter 
gyro-magnetic compass (de scri} 
not shown), the Lycoming-Smj: 
the Hamilton Standard cont 
pellers, the Goodrich ru! 
and Eclipse de-icer valves, + 
rubber propeller nose en 
direction finder, the “W 
netic aircraft compass, 
LaFrance-Foamite ‘‘Alfite 
system with manual contr ij 
carbon dioxide to either side of , 
while in flight, the Pyrene “| 
foam ethan. for attachment 
water hose, the Lux fire-fig! 
with non-electric fire det 
Pyle-National “Radi-Cone”’ ; 
wind indicator to replace the prover 
wind sock, and the Cities Ser 
“Power Prover” which analyzes e 
gas to correct carburetion and ana 
electrical timing by means cf a por 
stroboscopic neon light 


Plane Sales Up 85% 


1936 beat °35 by that margin, 
and also beat °29. More mil. 
itary than other planes sold, 


AIRPLANE builders, as almost every 
knows, sold a lot of planes and eng 
last year. Just how many they s 
and for how much money—was 
known until last week, when the Aer 
nautical Chamber of Commerce releas 
the news that 1935 was surpassed 
85%, and 1929 actually beaten in 


In dollars, the 1936 sales for : 
classes of aircraft and engines, plus spax 
parts, brought American manufacturers 
$76,805,000. Military planes bulk larg 
est in the sales picture (as they do 
prospects for 1937) but commercial and 
private planes show impressive gains 
In 1936, 1,528 planes were delivered 
to commercial buyers, and 2,527 com 
mercial aircraft engines swelled the total 
in this field to around $35,000,00) 
compared with $15,000,000 in 1935 


3 Roads Plan Buying 


THREE Western railroads, feeling the 
upturn in business through heavi 
freight traffic, last week announced pur 
chase, or plans for purchase, of equif 
ment costing $17,500,000. 

The Northern Pacific Railway wi! 
spend $13,000,000 for new equipment 
this year. Purchases will include 10, 
000 tons of steel rails, 2,000 freight 
cars, nine freight locomotives, and 
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Don’t Loo 





Don’t look up—although we all do! 
The towers, cables, decks and _ plat- 
forms are relatively easy to design and 
build. 

Look down—the caisson work, pier- 
ing and anchorages are the hard, the 
critical, the important jobs. 


The Combustion Engineering Com- 


7 a 


pany does not seek your interest on 
the basis that it makes fuel burning 
and steam generation equipment of all 
types. 

The important job we do, is to de- 
sin and build fuel burning and steam 
generation equipment that will most 
eficiently and effectively solve your 
operating problem whatever it may 
he. Combustion Engineering Company, 
Inc., 200 Madison Avenue, New York. 


Canada: Combustion Engineering 





Corporation, Ltd., Montreal. 
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Announcement that the 


on eastern freight lines attracts 


electrification plans. 


Electrifying the Railroads 


Pennsylvania Railroad will electrify 
track miles on the main line between Philadelphia and Harrisburg and 


France, Italy, Sweden, and the Soviet Union all 
have a greater mileage scheduled for electrification than the United 
States, but only Italy has a greater mileage of electrified lines now. 


Electrified Railway Mileage in the World * 


315 


public attention to world railroad 





Country 


Tolal 
Route 
Miles Open 


| Route Miles | nder 
| Conversion (a) or 
Projected (b). 


Route 
Miles 
Electrified 





Austria. 
Belgium. . . 
Czechoslovakia. . 
Denmark... 
Esthonia 
France.... 


Germany... . 
Great Britain 
Holland.... 
Hungary. 


Norway... 
Poland... . 
Spain. ... 
Sweden. . 
Switzerland. . . 
Russia. . 





United States. 





* The Electrical Review (London). 





4,400 
6,900 36 
8,400 30 
3,300 24 
900 5 
33, 300 1,752 


36,450 
20, 400 
2,325 
5,950 
14,000 


2,400 
13,400 
10,500 
10,500 

3,150 
53,000 


252,930 


592 


196 (b) 


410 (a) 
135 (b) 
220 (a) 

85 (a) 
157 (a) 


1,542 
667 


375 (a) 
| 300 (b) 
| 20 (a) 
er 60 (a) 
70 (a) 
| 400 (a) 
20 (a) 
| 500 (a) 





315 (b) 


| 








eight passenger locomotives. Twenty- 
nine passenger cars will be remodeled 
and air-conditioned. 

The Union Pacific is increasing its 
order for high-speed, freight locomo- 
tives from 15 to 40, the additional 25 
units to cost $3,500,000. This brings 
the Union Pacific’s total expenditure 


for equipment and maintenance in the 
last year to $36,000,000. 

The third railroad order disclosed 
was that of the Illinois Central, big 
mover of coal, for 500 hopper cars, 
costing, $1,250,000. They will be built 
by the Ryan Car Co., at its Hegewisch 
(Chicago) plant. 


Auto Dealers Want Price Laws 


Urge national and state action, perhaps based on 
Wisconsin law, which licenses dealers, salesmen, and 


finance companies, and 


Detroir (Business Week Bureaun)— 
The National Automobile Dealers Asso- 
ciation has come out squarely in favor 
of national and state legislation to elimi- 
nate or curb unfair trade practices in 
the motor retail trade. Its entire recent 
annual convention dealt with the sub- 
ject of suitable legislation. A special 
committee, well heeled with a fund of 
$15,000, has been appointed to study 
and take action on national legislation to 
achieve the association’s aim. 

Dealers aren’t sure that they won't 
get farther by putting more punch be- 
hind state action than by spending 
much energy nationally. Some 15 states 
already have fair trade practice laws 
and the United States Supreme Court 
has held laws in California and Illinois 
Constitutional. Whether the N.A.D.A, 
actively participates in any individual 
state in putting through a program will 


bars cut-rating. 


depend on how strong the state and 
local associations are and whether they 
wish help. In Wisconsin, for example, 
no help is needed. 

Wisconsin has a law of its own 
which dealers think is a honey. It is 
being studied as the basis for proposed 
laws in other states. It provides for 
licensing all car dealers, salesmen, and 
finance companies. 

Under this measure, a car purchaser 
receives a memorandum stating the 
price, kind of car, accessories, amount 
of down payment, trade-in allowance, 
finance charge, and kind of insurance. 
The finance company must furnish a 
breakdown of the insurance cost. A 
card index is kept of every dealer. If 
he overcharges for financing, he gets a 
black mark which counts against him 
when he applies for license renewal the 
next year. Just anybody can’t get a 


FES: 


dealer's license. One m 
intention to do a regular 
ing some investment in it 
ing service facilities (thi 
clerks, and others wh: 
would like to make a |i: 
the side). Dealers mak 
trade-in allowances are wa; 
go bankrupt. If they p 
destructive practices, th. 
bond to discontinue them 
business through failure 
license renewal. 


To Make It Tighter 


The law is administered 
sion of Consumer Credit 
Banking Commission. It is 
amended this year to pr 
“convenience and necessity 
lar to that for establishmer 
This would mean that 
dealers to serve adequate! 
demands of the community y 
licensed. The law is resulting 
nation of dealers who chisel anc 
stilling confidence in the retai 
that he is getting his money’ 
Incidentally, it has been uphel 
Wisconsin Supreme Court. 

While the N.A.D.A. will 
fluence behind national legislation ; 
eliminate the predatory cut-rater, it | 
lieves a supplementary law will | 
needed for the automotive retailer } 
cause his problem involves repurchas 
from the public, in addition to sales 
caused by taking in used cars. In 193 
automobile retailers made a gross 
of $214,868,098 on new cars. bu 
tossed away this advantage by | 
$237,975,694 on used cars taken 
trade. 

In a belligerent mood, the N.AD.A 
asked in resolutions that car makers 
continue granting discounts to corpor 
tions, fleet users, and insurance « 
panies, and charged its legal departr 
with the task of finding out whet! 
this practice can be stopped under t 
Robinson-Patman Act. It also went « 
record against the “bootlegging” 
new passenger cars and trucks 
at a discount through unauthor 
dividuals), and hinted that a few fa 
tories are guilty of encouraging sv 
action. 


Like Junking Plan 


Highway safety, suggests the N.A 
D.A., can be aided by removing out 
worn cars from the highways. The bes! 
way to do it is for the factories t 
establish junker funds (General Motor 
divisions had a junking fund a year ag 
to help tide dealers over the winter 
when the used car market was frozen) 
Chevrolet and Ford had extensive jun 
ing programs at one time. Car manu 
facturers who have never subscribed 
the junking fund idea say that suc 
funds in reality are added discounts ' 
the dealer. 


put its in 
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LADIES IN WHITE... 


Thousands of them—each immaculate in a freshly 


eBRUARY & 1937 


laundered white garment—symbolize the clean- 


liness and efficiency of many progressive 





American industries. Wellington Sears Co. 
provides fabrics for the garments your 
local Linen Supply dealer can fur- 

nish you on a rental basis. Your 

local Linen Supply dealer 

will gladly give you 

all the details of 


this service. 


WELLINGTON SEARS CO. 


65 WORTH STREET, NEW YORK, N. Y. 
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Plan Deal to Pacify Hitler 


Britain, France, Italy, and Russia may cooperate to 


provide foreign markets. 


Nazis may try to revive 


their large-scale business with Soviets. 


Wuat's ahead in Europe? 

Chancellor Hitler has delivered his 
much heralded anniversary address to 
the Reichstag, and capitals all over the 
world are still mulling over its promises 
and implications. 

A large-scale international deal is the 
only thing that can save Germany from 
an internal economic crisis, and Europe 
from war. 

London, Paris, Rome, Moscow, and 
Berlin are most immediately concerned 
with the problem. 


Britain Must Take the Lead 


The British, through their spokesman 
on foreign affairs, Anthony Eden, have 
made it clear that they are willing to 
discuss plans for a freer distribution of 
raw materials with Germany, and some 
expansion of Empire markets for Ger- 
man goods. With the lion’s share of 
many of the world’s most essential raw 
materials, Britain must assume the lead- 
ership in any world plan to ease the 
present crisis among the “have-not” na- 
tions. 


KOPPERS 


MANUFACTURERS 


DESIGNERS - BUILDERS 


Treats Timber by Pressure Method with Creosote; 
Produces Creosote; and Makes Paint for Creosoted 


PRODUCERS 


Less than a year ago, London was 
talking seriously of credits for Germany. 
They are essential if Germany is to 
restore its foreign trade to a free basis. 
They are necessary if Germany is to 
revalue the mark. They are necessary 
for the refinancing of the internal debt. 

Since then, London has cooled to 
this need from Germany because of dis- 
pleasure over Germany's peremptory co- 
lonial demands and because of the real- 
ization that the problem is too big for 
anything less than the cooperative ef- 
forts of all of the big commercial pow- 
ers to solve. 

On the question of colonies, Britain, 
so far, is aan. The British public, 
since Versailles, has been educated to 
regard mandated territories as parts of 
the Empire. It is going to be difficult 
to relinquish them gracefully, but if 
other countries—including Germany— 
make comparable concessions, it can be- 
come a part of a deal. 

The French have already indicated a 
willingness to discuss a return of the 
mandates they hold on Germany's for- 





KOPPERS DIVISIONS 

es ee a) ae 
Bartlett Hayward Division 
Engineering and Construction Divisior 
Gas and Coke Division 

Tar and Chemical Division 

Western Gas Division 


KOPPERS SUBSIDIARIES AND AFFILIATES 
Eastern Gas and Fuel Associates 
Hiler Engineering and Construction Company, In 


The Koppers Coal Company 





Koppers -Rheolaveur Company 
The Maryland Drydock Company 
The White Tar Company of New Jersey, In 
The Wood Preserving Corporation 


Oy 
Sy, 


S 


Surfaces—The protection of timber against decay, ter- 
mites, marine borers has been a constant subject of 
technical study by Koppers. THE WOOD PRESERV- 
ING CORPORATION treats all timber by the pressure 
method for posts, poles, bridges, culverts, guard rails, 
ties, mine timbering, and for structural uses. THE TAR 
AND CHEMICAL DIVISION is one of the largest pro- 


ducers of creosote. KOPPERS has also developed 
Lumino, a bituminous base paint which produces a bright 


aluminum finish on creosoted wood. 


Send for this 
illustrated book on 
Koppers. 


KOPPERS COMPANY, PITTSBURGH, PA. | 
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mer colonies in West« 
new and enlarged Fran 
agreement is likely to bx 

Italy, having worked , 
lonial problem without 
of its treaty obligations 
to help Germany. Ber 
been offered a share in R 
exploitation company in 
Rome now is eager to | 
Berlin out of the embarra 
situation. 

Hitler gave few clues 
to what Germany demand 
cede in the internationa 
concrete proposals relatin; 
national economic probler 
marized something like th 


Hitler’s Demands 


1. Germany insists on 
of her colonies; 

2. There must be a nev 
material distribution. 

Germany's most pressing 
to find foreign markets for 
factured goods, because: 

1. Larger foreign sales 
vide a greater volume of 
change with which to buy t 
terials which the country la 
meet service charges on for 
—current and anticipated. 

2. If Germany is to slo 
rearmament, means must be 
speed up production of 
manufactures so that worker 
shifted from one line to the « 
Reich’s economic balance is t 
rious to allow for the large-s 
ployment which would follo 
duction of the armament prog: 
out the substitution of other w 

Acknowledgment of this pr 
responsible for two recent mov 


Britain is eager to make important st 


purchases abroad, and _ later 


other raw materials for its armament it 


dustries. Some steel purchases 

ready been made in Germany, 

is an unsound arrangement as 
develops the German armament 
try and facilitates the dumping « 
German products on such fore 

kets as Great Britain. 


Encourage Peace Industries 


It would be infinitely more 
to have Great Britain purchase t 
essary steel and armament pp! 
from the United States, and h 
United States, as a compensati¢ 


peaceful industrial products from Ger 


many in order to encourage that 
try as far as possible to shift its 
trial activities and labor toward | 
ful manufactures. 

In spite of the persistent antag 
of Hitler to Communism, it is re; 


from intimates in Berlin that the Get 


mans would welcome the oppor' 
to revive large-scale business wit 
Soviets, where once they were the : 





HAT 
Wo 
with old 0 
ofhce form 
is what on 
n labor ¢ 
Elliott Fi 
Fanfold | 
wasteful r 


keeping 0 


Underwo 
hines s¢ 
ofce for 
accuracy. 
combine | 
into a sin 
only mak 


bie Ltda 
a Vonilig 


we" a penalty to pay fo 


KNOWING... for being 

with old obsolete methods of h 

office forms... $25,000 a year! J 

is what one large brokerage house sayed 
in labor costs alone after Underwood 

Elliott Fisher Fanfold Machines and 
Fanfold Forms had replaced an old 
wasteful method of entering orders and 
keeping office records. 

+ . . 

Underwood Elliott Fisher Fanfold Ma- 
chines solve the problem of writing 
ofice forms with speed, economy and 
accuracy. By a very simple process they 
combine the related forms of a business 
into a single continuous form. They not 
only make it possible to write all of 


Underwood 
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29.000 avear- 


FOR NOT KNOWING WHAT FANFOLD SYSTEMS COULD DO" 


them ingle typing but they make 
it impéspible for someone to forget to 
type an essential copy of the form. 
Unsurpassed speed and accuracy are 
two of the outstanding characteristics 
of the Underwood Elliott Fisher Fan- 
fold system. . 
develops as a matter of course. The sav- 


. economy is a factor that 


ings in operator's time, in carbons, in 
printing costs usually pay for an entire 
installation after only a few months’ 
operation. 

Practically every railroad in the coun- 
(ry is using Underwood Elliott Fisher 
Machines and Fanfold Forms today... 
using them not only for the 
extra speed and economy 
that they provide, but for 


Address 


Your Name 


Name of Business_ 


@ Underwood Elliott Fisher Automatic Feed Ma- 

chine, one of two types of Fanfold Machines in 

general use by leading organizations throughout 

the country. Every Underwood Elliott Fisher 

Machine is backed by nation-wide, company 
owned service facilities. 


the absolute accuracy that is essential to 
railroad operation. Thousands of other 
Mail the 
coupon for free copy of “Modern Rec- 
ord Writing the Fanfold Way” 
phone or write our nearest Branch ask- 
Be 


sure to do one of these things today 


businesses are using them too. 
or tele 


ing for complete demonstration. 


Accounting Machine Division 
UNDERWOOD ELLIOTT FISHER COMPANY 
Accounting Machines...T ypewriters... Adding Ma 
chines...Carbon Paper, Ribbons and other Supplies 

One Park Avenue, New York, N. Y 

Sales and Service Everywhere 


) Underwood Elliott Fisher Speeds the World's Business 
} 


Copyright, 1937, Under wood Ei! 


. Accounting Machine Division 

\ Underwood Elliott Fisher Company 
One Park Avenue, New York, N. Y. 
Please mail without obligation, of course, freecopy 
of “Modern Record Writing the Fanfold Way 





ELLIOTT FISHER FANFOLD MACHINES | cw 
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“You’ve had your way about having a good-looking 
plant even though we went pretty wild on motorizing 
our machines. Let us in the Engineering Department 
have our way about the new plant extension and how 
we're going to apply power to the machines we’re buy- 
ing. It might surprise you to know that putting a motor 
on every machine regardless is no longer considered 
modern. The best plants are not doing it. There is a 
newer, more efficient system of power application called 
Modern Group Drive which combines the best features 
of individual motor drive and lineshaft drive.” 

Pe * * * 

Some of the new machines we're buying should be 
motorized, Others should be grouped and powered by 
one large group-drive motor. Wherever we can do that 
we save important money. Larger motors cost from 35% 
to 85% less per horsepower and you need less horse- 

ower for the same number of machines. Larger motors 
sat better power factor and in a Modern Group Drive 
set-up they bring down power costs. We can save on in- 
vestment cost, on carrying charges, and on operation 
and maintenance, as well.” 

: ee a 
And, chief, we can make a profit out of savings as 
well as sales by replacing some of the small motors in 
the present plant with Modern Group Drive, thus cut- 
ting down our power cost.” 


SEND FOR FREE BOOKLET 


Our Red Book talks your language and tells with pic- 
tures and brief text why and where Modern Group Drive 
is more efficient and economical. Send for a copy today. 
Case studies are also yours for the asking. And at your call, 
without obligation, are Power Transmission Counselors 
throughout the country who co-operate with plant, con- 
sulting and public utility engineers in the modernization 
and installation of industrial power transmission systems. 


POWER TRANSMISSION COUNCIL 
75 STATE STREET + BOSTON, MASSACHUSETTS 
A research association of producers and 


distributors of power, power units and me- 
chanical equipment for transmitting power. 





MODERN GROUP DRIVE 


-the new efficient and economical way 
of transmitting power to machines 
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suppliers of machinery 
they can acquire many 
terials they need most 

It is significant that 
now are stressing the 
contrasted with the “‘c 
acter of their new cor 
face-saving maneuvers vy 
on both sides, but it is 
realm of possibility tl 
relations can be developed 

Many months ago, P; 
velt was reported to hav 
a conference of the hea 
great states to discuss pla 
diplomatic and economi 
The possibility that Hitle: 
might sit around the sa 
table seemed impossible ¢! 


Mussolini Not Averse 


This week Mussolini was 
blank what he thought of t! 
of such a conference, and 
ment’s meditation declared. “I 
impossible.” 


called until some of the n 
complications have been ret 


worked out in advance. 

Sir Walter Runciman’s visit 
ington is the first of a series 
lead up to such a conferen 
held. 
the British Board of Trade, he 


of a greatly enlarged commer 
probably will fit into the larger 
of bringing Germany back int 


ternational trade picture. 
France’s new ambassador 


big deal. Being more of an ex 





| already under way. 
| enters the picture publicly, it 


finance, he is expected to dis 
debts, loans, and commercial 


Future of the Mark 


Whether definite devaluation of | 


mark or the creation of a 1 


with the assistance of the necessary ! 


eign credits is contemplated at t! 
remains a question. Probably 
tions have not yet explored t! 
bility, but ultimately it is a ne 
Progress on a problem inv 
many nations must necessarily ! 
Eden, Blum, and Hitler did not 
their cards on the table. TI 
be done in small council chan 
that there can be two-way bar 
of excited ele 
But it is significant that nor 


leaders has closed the door to b 


ing, and negotiations for a | 


national economic deal are ol 


When Dr 


evidence that progress is being 
Informed observers believe that 


thing will be ready by late spring 


OSsit 


No such conference will eve 
a general scheme for cooperative 
to Wa 


As the longtime president 


was discussing primarily the px 


with the United States, and one 


ington, Georges Bonnet, will bri 
French government's proposals f 
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Whichever modern. quality GMC truck “truck-built” vehicles you'd expect 
you select will prove @ profit-maker ~ from the world’s largest exclusive 
The 14-2 ton GMC has scores ot proved builders of commercial vehicles .-- 


profit-earning features. At its extremely See the complete new stream-styled 


low price — only $525, chassis £ 0 b. GMC line. ‘2 to 12 ton capacity—includ- 


Pontiac — it is am exceptional value --- ing new cab- over-engine models. 
The half-ton GMC is in two bis- sizes— 


126-inch wheelbase for bulky loads: and 


12-inch wheelbase. priced lower than cuca nc on BY Ne 


to 12 tons. Prices are extremely uP 
. ‘ 


Get all the facts. Then. prepare to be 
surprised at the low GMC prices- 





any GMC ever was! Both are the low on any basis of comparison. ««+* 





All prices f. o. b. Pontiac — Time poyments through our own yYMAC Plan at lowest ovoilable rates 


GENERAL 





MOTORS TRUCKS € TRAILERS 


MOTORS TRUCK & COACH 


YELLOW TRUCK & COACH MAN Staonien’ ¢ 
UPACTURING 
COMPANY, F 
, PONTIAC, MICH 
. Gan 
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What if your 


firm lost 


Mr. Key? 


If he is your active partner, or the equivalent 
in your incorporated concern, you should in- 
sure against the contingency of this heavy 


los 


BUSINESS INSURANCE FOLDER 
UPON REQUEST 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA 


EDWARD D. DUFFIELD, President HOME OFFICE: NEWARK, N. J. 








SPECIFY MODERN DROP FORGINGS — Pixs ck; 


,de under 


has all 


r strain that 
has n re word ftorging synony 
nalelt Lan ahaa 
is unusual! 
tionally acc 
chapter 


Jetails 


CHAMBERSBURG ENGINEERING CO. 


\ Chambersburg Penna 
BOARD DROP HAMMER 


§3553dd - SHILUWIEH 
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First Fireproof Ship 


Small 18-year-old cya); 
rebuilding to meet , 
lations by U.S. bur: 


Last Monday the first { 
put to sea. Asked, “Ho 
the builders said, “Abs 
She is the little 18-ye 
erine, of the A. H. B 
Co., who rebuilt her as the 
meet the Bureau of Navy 
fire regulations, which 
from the “Nantasket”’ test 
the Morro Castle disaster. 
The navigation regulati 
yet law, but the Bureau ar 
both expect an enabling 
session of Congress. Beca 
erine was due for an over! 
cause her Puerto Rico 
Islands run is far from 
Bull line anticipated the law 
bring her back later 


Woodwork Is Negligible 


Fireproofing was accomp 
ply by using steel, asbestos « 
plastic, ceramics, and ot! 
terials well known for years 
erine embodies all the new 
and exceeds them on the poit 
than 1% of wood is used 
10% is allowable if appli 
proof surfaces. 

The rebuild was by Mar 
dock Co., of Baltimore, fol! 
prepared by Gibbs & Cox, | 
architects and engineers. Fire 
struction and interior spaces 
veloped by J. Philip Kiesecke: 
time designer of New York. 

Designers and builders assert 
methods and materials used in t 
erine are readily adaptable to 
maximum size. Contractors’ 
the Catherine were increased 
by initial experiment with 
ing to camber and sheer. B 
construction in all-fireproof 
presents no new cost problem 

The Catherine is divided 
partments by insulated struct 
heads that will localize any fi 
ever small or large. Insulati 
inches thick covers all steel ar 
chinery and working space. T 
thickness lines deckhouses, b 
surrounding public spaces at 
wells, and the undersides of 
Partitions between staterooms 
proof pane! supported by steel 
All steel framing is carefully 
to prevent heat conduction. All 
are either steel with four-inch ins 
or fireproof panel, and they close 
matically. Floors, which are all 
are covered with a form of mag 
Most work floors are overlaid with 
ber, some passenger floors with c« 
tile in color. 

Berths, cabinets, dressers are met 
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Believe it or not... Your office chair 
is way behind the times 


Bed spring contraption underneath your office 
chair—with its creaks and groans, its stiff, un- 
certain action, its dangerous tendency to spill 
you out on the back of your neck—that contrap- 
tion is as old fashioned as a stenographer in high 
buttoned shoes. 


NOW — thanks to the new Bassick Flotilt Chair 
Control — your office chair can be up-to-date. This 
amazing new control has no springs. . . never needs 


lubrication . . . cannot squeak . . . will never give you a 


nasty fall because of a broken spring or spring bolt. 
It is the most outstanding improvement in office 


chairs in twenty years. 


Don’t take a chance on noisy, breakable springs any 
longer! Write The Bassick Company, Dept. B-27 
Bridgeport, Conn., for the names of manufacturers 
who have modernized their office chairs with Bassick 
Flotile Control. And make sure that the chairs you 
buy are equipped with this new and important 


development. 


assick F/o-77/* Chair Control 














NOW — 
Donald’ sHANDBOOK OF 
BUSINESS 


ADMINISTRATION | 


—plus a specially prepared 


STUDY GUIDE 


—offered on easy terms of payment 
ERE is an idea and an offer that 
should interest every man who is 
determined to do something during the 
coming year to improve his ability as a 
business executive. With the Handbook 
of Business Administration, we will in- 
clude, free, a comprehensive study outline 
which shows the reader how to study the 
book to the best possible advantage and 
how to what he learns to the par- 
ticular job that he may be doing. In other 
words, we are giving, in effect, a complete 
home-study course in business administra- 
tion, but without any of the frills or the 
expense inevitably attached to the usual 
course written for home use. 


Donald’s HANDBOOK 


an encyclopedia of modern 

business policies and methods 
Donald’s Handbook gives 
functions, principles, policies, problems and 
methods in all departments of 
needed by men who want to direct as well 
as do. Trains you to plan, supervise and 
control. Prepared by practical authorities 
in all fields. Based on methods in actual 
use by leading concerns. Covers same 
ground as college courses. Gives the meat 
of several ordinary textbooks, in crisp, 
practical, handbook style. 


Free—STUDY GUIDE 
To help you get the most out of the Hand- 
hook, we give you Study Guide, written by 
the editors of the Handbook, especially to 
go with it. Guide lays out complete course 
based on Handbook. Shows how to read 
it—how to apply it to your job—how to 
study special divisions or whole field of 
business management—how to train your- 


apply 


self in business facts that lead most surely 


to advancement. 


10 days’ Examination 
jasy Terms 


Donald's ManGbosks 
175% pages 4%x7, flex 

Body Outline free with the Handbook. 
Pay only $1.00 in 10 days and $2.00 
monthly for 3 months, or return the 
course. Send this coupon. 


of Péwinistration, 
$7.00. 


BPRARRALE LILLE LE LET EEE TEE EEE 


McGraw-Hill Book Co., Ine. 
330 West 42d St., New York 


Send Donald’s HANDBOOK OF RISINESS AD 
MINISTRATION and STUDY GUIDE for 10 days 
examination on approval I wi remit $1.00, plu 
few cents postage. in 10 days and $2.00 per mor 
for 3 months or return Handbook and Study Gui 

at the end of ten days “— pay postage 

accompanied by remittar of first ir 

stallment.) 


Address 
City and State 
Position 


2-6-37 


‘ompany Bw 
° ‘(beans sent on approval in I s ar 7 Canada only.) 
“eer SSCS SSeS eee eee 
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asbestos sheet, attractively finished. 
Such few fabrics as are used are flame- 
and will not support com- 
ustion. Table tops and many panels 
here and there are bakelite. The 1% 
of wood retained appears in deck sur- 
faces, dining chairs, occasional hand- 
rails, parts of movable furniture. 

Despite nothing to burn, the ship is 
nerved with fire alarm systems, smoke 
detectors, which register in the wheel- 
house. The holds are equipped with 
steam smothering lines and the usual 
hose connections. Engine and _ boiler 
spaces, lamp rooms, and paint storage 
are protected by carbon dioxide gas 
smothering devices. 

What may seem, in writing, to be a 
hard, cold, metallic interior, to the eye 
appears colorful, warm, livable. Most 
of the materials are presented honestly 
for what they are; few are disguised as 
something else. Mr. Kiesecker chose to 
do a Spanish interior to match the 
Islands atmosphere. 


— 


Utility Spending 
Light and power projects in 
Far West this year will cost 


more than $100,000,000. 


More than $100,000,000 will be spent 
this year in the 11 Far Western states 
for capital improvements in electric 
light and power. Private utilities have 
budgeted some $60,000,000 of | this. 
The rest consists of appropriations to 
advance construction of government 
undertakings, notably Bonneville, Grand 
Coulee (both in the Pacific Northwest), 
the Central Valley Water Project in the 
Sacramento Valley, Calif., and the Los 
Angeles Metropolitan Water District. 
Private companies will spend $33,- 
000,000 for distribution facilities, 
$20,000,000 for transmission equipment, 
$5,000,000 for steam plants (BU me 
2'37,p35), and $3,000,000 for hydro- 


electric plants 


Two New Steam Plants 

There’s one big surprise in the utili- 
ties’ program. With the extra generat- 
ing capacity provided by the federal 
projects, it was expected that transmis- 
sion and distribution would call for 
practically all the capital expenditures, 
but at least two major steam generating 
plants will be built, and the Pacific Gas 
& Electric Co. (central California) will 
begin a comprehensive hydroelectric de- 
velopment to be completed in 1940. 

Perhaps because of the lesson learned 
in the lack of rainfall in the three Coast 
states last fall, fuel generating capacity 
will be stepped up this year from 33,- 
450 kw. to 140,000. oy oo ge 
capacity will leap from 285, 000 kw. 
420,000. Transmission line vet 
will be increased from 750 miles to 
1,330; rural line mileage from 1,133 to 
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Substation capacity will grow 
year. The 64 private and m 
utilities in the 11 states report tl 
substations for 1936 totaled 70 
of capacity. In 1937, these orga 
tions plan construction of 335,0 

Rural electrification will be 
activity for many Western power 
panies this year despite the fact t! 
their territory the ratio of farms servec 
to total potential farm customers is t! ~ 

° . ° " . lectrical on 
highest in the United States. R rea 
Electrification Administration allotments Asriculeura 
for rural lines in this area are less | Aircraft, ac 
6% of the country’s total. The pr Seclenill t 
utilities in the territory spent more t Printing . 
$1,280,000 last year for 1,160 Office appl 
of new rural line and expect to mort ee 
than duplicate the investment this | 
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» abolished, but the 1932 specific 
b vies, levied to counterbalance yen de- 
eiation, in most cases become the 
. duty rate. The recent pig iron 
sotage is recognized in the plan to 
spend import duties for two years. 

Really significant provision is the 
be tariff system which is created 
cover 577 articles. Higher rates 
| be levied against imports from 
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we commercial agreements. 
The “hot money” that President 
sevelt and Secretary Morgenthau 


ne have been so worried about is continu- 
npli ing to come to the United States, if 
ior he report of United States Steel Corp. 
r foreign holdings of its common 
Us. sok can be taken as a guide. Out- 
ter America ownership of Steel common 


from 592,853 shares to 604,587 
a s last year. Pertinent is the fact 
dat Netherlanders’ possession of the 
ck went up 11,100 shares to 223,- 
shares in the period which marked 
Holland’s release lot the gold stand- 
England is the largest foreign 
ner with 240,208 shares; the Neth- 
nds is a Close second; Canada, with 
128 shares, is a distant third. 
F. W. Woolworth, Ltd. (England), 
revealed in its annual report to share- 
lers that it may be obliged by ris- 
g raw material prices to boost selling 
pices On some of its goods above the 
present 6d limit. Number of stores 


Rysmess Abroad 


Japan plans double tariff, with higher rates for coun- 
tries not having trade agreement with Tokyo. Ger- 
many Will benefit little from joint concession with 
Italians in Ethiopia. British loan fails to restore full 
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BILL 1S before the ee Diet to raise duties on Apr. 1 on 754 items com 

ed in the list are grains, flour, starches, oil seeds, pepper, 
eats, CRBS, liquor, leather, drugs, chemicals, and medicines. The average rate 
{ dutiable goods goes up only from 20% to 21%, and the 1934 luxury tariffs 





operated in Woolworth’s British chain 
was 677 in December, which includes 
40 new stores added and 53 enlarge 
ments made in 1936. 


France 


Treasury situation stirs con- 
cern for france. Business is 
good; Bourse firm. 


Paris (Wireless)—Blum's _ political 
position has been considerably strength- 
ened in the last few weeks by his 
foreign policy. This, added to the busi- 
ness recovery which was bound to 
follow devaluation, has prevented the 
government Crisis expected in January, 
but the recent weakness of the franc, 
and the higher cost of borrowing in 
London indicate that real confidence is 
not returning. Major factor aiding the 
opposition during the next few months 
will be the ticklish Treasury situation. 

Doubling of the discount rate to 4% 
this week is expected to check antifranc 
speculation and persistent gold losses. 
It is too soon to know whether the 
British loan is large enough to bolster 
the franc in international markets. It 
is significant that the lending rate is 
34%, against 3°% paid last year. 

In spite of the week’s monetary un- 
certainties, the Bourse has been firm, es- 








Item 


Industrial machinery 

: lron & steel semi-manufactures 

| Electrical machinery & apparatus 
Automobiles, accessories, parts 
Agricultural machinery & implements. | 
Aircraft, accessories, parts 

lron & steel advanced manufactures 
‘eel-mill manufactures. 

Printing & bookbinding machinery 
Office appliances 





These Exports Were Up 


In a foreign trade year distinguished by the smallness of the export sur- 
plus, two export lines—metals and machinery—made striking sales gains in 
foreign markets. Here is a summary of gains made in 1936 over 1935. 





Gain over 1935 Gain 

$37,131,000 31 
19,526,000 32 
15,257,000 20 
12,915,000 6 
11,958,000 37 
8,766,000 61 
6,755,000 22 
3,932,000 14 
2,947,000 35 
2,647,000 19 
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70c to China 


Through airmail service from the 
United States to China is scheduled 
to begin with the flight of the regu 
lar trans-Pacific plane from San 
Francisco about Mar. 24. The plane 
flies by way of Hawaii, Guam, and 
the Philippines to Macao and Hong 
kong. 

Rate schedules have just been re 
leased by Postmaster General James 


A. Farley: 
Maca 
Hons 
From To U.S. Hawaii Philippines hong 
i Geawese $.20 $.50 $.70 
Hawaii ... .20 30 50 


Macao and Hongkong postal authori 
ties have not yet officially announced 
their rates. 

Transatlantic airmail service by 
the Airship Hindenburg is expected 
to be resumed early in May, with 
possibly 20 round trips to be flown 
if present plans carry through and 
the traffic warrants it. The present 
tentative schedule of departures from 
Lakehurst include three in May, 
three in June, and two in July. 











pecially among the industrials. Rentes 
however, have been depressed. 

Tax returns have improved. Decem 
ber revenues amounted to 34.689,000,000 
francs. Indirect taxes were 223,000,000 
francs above the total for December 
1935. The increase is due to the ris 
in prices and the revival of business 

The government has accepted a bill 
instituting the 40-hour week on the rail 
ways, expected to make jobs for 60,000 
additional workers. 


Germany 


Despite Hitler’s promises of 
international cooperation, Ger- 
many will continue self-sufli- 
ciency program, What Germany 
gets out of Ethiopia. 


Bertin (Cable)—The anti-isolation 
ist thesis of Hitler's address last Satur 
day, however commendable, is not sup 
ported either by current developments 
or by the policy of the all-important 
Four-Year Plan. Though Berlin does 
not want war, Nazi officials are de 
termined to pursue rigorously their pro- 
gram for economic self-sufficiency and 
restoration of the country to the un 
questioned rank of a major power. 

Likewise, the reassuring denial in 
Hitler's speech of the government's in- 
tention further to dictate to private 
business ignores the manifest fact that 
economic planning is definitely increas- 
ing, of necessity 

Announcement of the change in status 
of the Reichsbank and railroads is noth 
ing more than a symbolic gesture of 
freeing them from the last formal and 
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already inoperative Versailles restric 
tions. Since the Reich has long exer- 
cised virtually complete control over 
both, any future changes will be merely 
organizational. 

The price fall of Dawes and Young 
bonds abroad is unwarranted by the re- 
form, however, since no connection ex- 
ists any longer between their servicing 
and the formal status of the Reichsbank 
and the railroads. 


Plan for Ethiopia 


German participation in the Societa 
Anonima Mineraria Africa Orientali 
Italiana has been extensively publicized 
by the Nazi press. Informed opinion 
believes, however, that it is much more 
important politically than economically 

It is openly admitted that the admis- 
sion of German capital represents a 
compensation for German nonparticipa- 
tion im economic sanctions against Italy 
during the Ethiopian war. It establishes 
an important precedent and strengthens 
Germany's position in her fight for the 
return of her former colonies. 

As to the possibility of relieving Ger- 
many’s shortage in copper and other 
metals, it is both uncertain and remote. 
Ethiopia's mineral resources have not 
yet been fully surveyed and in any case 
it will take years before they can be 
properly exploited because of inade- 
quate transportation facilities. There- 
fore, Germany’s theoretical right to pur- 
chase 25% of the new company’s out- 
put is, so far, what the Germans call 
Zukunftmusik—music of the future.” 

Germany's main contribution toward 
this new venture is the appointment of 
an outstanding geologist, Herr von zur 
Muehlen, as chief technical expert of 
the company. He undertook a geologi- 
cal survey of the districts of Wollega 
and Harrar in 1930-1931. It is rumored 
that he discovered rich deposits of coal 
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Palmolive—and at least one has 





and iron ore but has been keeping his 
findings secret. This makes him indis- 
pensable to the Italians. Von zur Mueh- 
len is leaving for Ethiopia in February 
with a staff of six or seven experts. 

Germany will probably supply her 
share of the company’s capital (49% 
of the total) in the form of machinery 
and other industrial and transport 
equipment. 


Great Britain 


London anticipates trouble with 
Germany on colonial question. 
Sees further frane devaluation. 


LONDON (Cable) —Hitler’s speech 1S 
construed by British business leaders as 
a menace because it reiterates its de- 


WEST MEETS EAST—In this sluggish creek in Manila, barges, unchanged in design 
since the Spaniards landed centuries ago, are unloaded’ onto a modern American 


truck. 


Tanks of a great American cocoanut oil refinery are seen in the background. 


Walter J. Holmea 
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videred. The first two installations 
he credit have already been paid 
wo £8,000,000 instalments. Three 
- will follow on Feb. 12, 19, and 26. 
it is significant that backing for the 
resent credit is maintained in the Bank 
; England in the form of gold or 
cling, whereas in the last large credit 
anted a year ago, backing was pro- 
ded merely by earmarking gold in 
+. Bank of France in Paris. London 
skeptical of the political and the 
siness future in France, has been an- 
sating further franc devaluation for 
me time : ; 

Sweeping reforms are being made in 
he British film industry. 

The tramp shipping subsidy has been 
enewed for another year on the recom- 
eqdation of the committee which, in 
leviewing the situation, declared that 
it had saved an important British busi- 
ess had restored its confidence, ended 
snemployment of seamen, and laid the 
ndation for the replacement and 
possible expansion of the tramp fleet. 
In spite of the keen new competition 
from Japanese shipping, world car- 
goes have improved to the pornt where 
‘ew bottoms are idle. 


Canada 


Court ruling outlawing new 
deal legislation is signal for 
new federal-provincial coopera- 
tion on some problems.  Rail- 
road places large orders. 


4TAWA—The Dominion’s new deal 
iws have met the same fate as Uncle 
Sam's, have been smashed against the 
irrier of the constitution as interpreted 
y the courts. Their revival is being 
proposed in a manner similar to that 

ted in the United States—by con- 
stitutional revision. 

A little more of the new deal was 
saved from the wreckage in Canada than 
n United States. Social security and 
ibor laws, and laws setting up federal 
trol of marketing were held invalid, 
because they deal with matters over 
which the provinces have jurisdiction. 

Specific laws declared invalid are: un- 
employment and social insurance; mini- 
mum wages, hours of labor, weekly day 
of rest; natural products’ marketing. 

Laws providin; for federal regula- 
tion of business survived. These in- 
clude: creation of a trade and industry 
commission, to regulate business (the 
federal Tariff Board has been designated 
to handle these duties) : provision of 
penalties to assist enforcement of com- 
mission regulation; farm debt arrange- 
ment for settlement of farm debts by 
arbitration courts. 

Decisions of the judicial committee 
of the Imperial Privy Council in London 
on these laws were generally anticipated, 

, except in minor particulars, con- 
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Chartered 





BANK of the 
MANHATTAN COMPANY 


NEW YORK 


F oreign News—and Your Affairs 


Nearly every morning the pages of the 
newspapers carry items which concern, per- 
haps disturb, those who transact business 
abroad. 


For example, you read that a country has 
attempted to “defend” its economy by estab- 
lishing new tariffs or barriers affecting its im- 
ports and imposing restrictions on exchange. 


Then another country does the same. Each 
such change creates another problem to be 
solved. 


Because of this Bank’s long and varied 
experience and constant study of movements 
in international trade, it has been able to 
help many of its customers understand and 
overcome the difficulties created by these 
ever changing conditions. 


Perhaps we Can assist you too. 


Member Federal Deposit Insurance Corporation 
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Sotfeto 
SOVIET CENSUS—As modern as the idea of a thorough-going census which the 
Soviets have just taken is the special machinery installed to count the results. 


firmed earlier judgments of Canada’s 
Supreme Court. The laws were — 
at Ottawa in 1935 as part of former 
Prime Minister Bennett’s new deal pol- 
icy. Later in 1935, Bennett’s Ministry 
was defeated in a general election. 

Bennett now proposes a constitutional 
conference of the provinces with the 
Dominion. Other elements in parlia- 
ment demand quicker constitutional ac- 
tion through a parliamentary committee. 
The Mackenzie King government, which 
has the say, is considering appointment 
of a commission to review the whole 
question of constitutional revision, in- 
cluding the financial relations of the 
Dominion and provinces. 

In the meantime, provincial spokes- 
men give assurance of their willingness 
to cooperate with Ottawa for giving ef- 
fect to the most desirable features of 
the new deal legislation. Nothing will 
be done inside a year at least beyond 
investigation. 


Provincial Indebtedness Mounts 


First concern in connection with fed- 
eral-provincial relations is the financial 
condition of the provinces. A current 
report of the Bank of Canada shows 
total provincial indebtedness in excess 
of ‘shine funds rose from $813,000,- 
000 in 1925 to $1,622,000,000 in 1935 
(a gain of 99%). The Canadian 
Chamber of Commerce, under chairman- 
ship of Henry W. Morgan, Montreal 
business man, supports the move to ap- 
point a commission to survey the situa- 
tion and recommend constitutional re- 
form to ease the situation. 

The government’s plan, now before 
the Commons, for reviving the capital 
structure of Canadian National Railways 
would eliminate $1,500,000,000 of lia- 
bilities duplicated in the books of the 
railway and the Ottawa government. 
Purpose of the plan is to remove the 


current false picture of national and 
railway debt. The plan proposes aban- 
donment of government claims for 
financial advances to C.N.R. to meet 
deficits with interest thereon, totaling 
$856,000,000; transfer by the govern- 
ment to the railway of large blocks of 
stock charged as railway capital but hav- 
ing little or no value. Altogether, 
C.N.R. capitalization would be reduced 
by about half. 

Canadian National has just announced 
details of its $20,000,000 order for new 
rolling stock. Orders are for 3,000 box 
cars, 300 refrigerator cars equipped with 
new heating and cooling systems, 300 
gondola cars, 58 flat cars, 15 snow 
ploughs. Firms securing orders are: 
Eastern Car Corporation, New Glasgow, 
N. S., National Steel Car Corp., Hamil- 
ton, Ont., Canadian Car & Foundry Co., 
Montreal, Canadian National Railway 
shops, Transcona, Man. Orders for 50 
air-conditioned passenger coaches will 
be placed in a ie days. 

Ontario government bills removing 
the Ontario Hydro Electric Commission 
from liability under court judgments 
in the Quebec power company contract 
claims have passed the provincial leg- 
islature. Object of the legislation is to 
prevent companies from collecting re- 
gardless of court decisions. 


Soviet Union 


Moscow has purchased produc- 
tion rights for modern R.C.A. 
radios, television equipment 
from United States. Radio- 
equipped Buick-style car is in 
production. 

Moscow (Cable)—Shaken by the 

“monstrous” widespread wrecking activ- 

ities carried on in industry by the Trot- 


zkyites who were expos 
trial which ended in 
thirteen and imprisonm 
them, numerous factor; 
been adopting resolut 
output and improve 
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and betrayers of the fat 
Executives Practiced S.| Otage 

Only now is the exter 
age blamed on the con 
tives being made public 
fice in the Commissariat 
dustry, Vice-Commissar | 
was executed Monday. 
is alleged to have struck 
in various fields of ind 
erate delay in the installa 
tial equipment. 

Yakov Lifshitz, Vice- 
Railroads, and _ Stanis! 
head of the .°3! Union < 
dustry, who were execut 
kov, are similarly accused 
their positions of vantag 
serious blow at the régin 
that such action would ca 
ment which would lead 
throw. 

A new wave of enth 
being promulgated among 
to offset the damage. M 
your correspondent is 
now be mr abroad by S 
ing commissions so as 
Soviet industry and the 
raise productivity and 
prove how well Soviet 
operate when cleansed ot 
enemies. 

First indication in this 
the announcement in the pres 
of the purchase of drawings 
of sioliecien for the latest 
R.C.A. radios. For years 
have been yearning for up- 
dios, their own output hav 
to satisfy the demands of | 
of quality equipment. More t 


000 of the new American sets will 


produced this year. 
New Radio-Equipped Cars 
Production of a new model 
car resembling the Buick, in t 
cow plant known as “Zis,” b 
terday. Though only 5,000 wil 
duced this year, a much larger 
tion is expected in 1938. |! 
will be equipped with radio. 
The first shipment of A 
equipment for Moscow’s huge t 
center is due to arrive in April 
Russians also are manifestin 
interest now in the production 
able sound apparatus. 
Ambassador Davies yesterda 
Foreign Minister Rosengoltz 
first time for a half-hour inforn 
Undoubtedly American goods » 
a much wider market here, 
the storm within has subsided 


FEp sa 













oney 4 


ederal Re 
ents is W' 
he uncerts 
former sir 


iting Is Ove: 


things ! 
ral Rese 
ver the 


num hik 


} + 
deposits 


ne it IS 

e it may 

t the mat 
vere waitin; 
with A 

5 it was 

x h for it 
means of 

f its lon; 
Reserve, 

n the m« 

re will re 
eserves, : 

§ ).000,06 
r estimate 





| 

















2037 BUSINESS WEEK 
Bi ARY & *~" 


oney and the Markets 


oderal Reserve order raising banks’ reserve require- 
rents is welcomed by securities markets, glad to end 
he uncertainty. Commodities unable to get back into 
former stride, though copper is strong. 

1 requirements this week were grected in securities markets with 


aseiast that they might have appeared to be just what the Street had 
Into strike mews was read the most optimistic interpretations possible. 


sews was less alarming. And, before the bulls paused for second thoughts, 
es had shaken off recent un- 
while several of the stock 
had pushed into new high 
the casual Observer it might have 
i that traders figured all bad 
| later turn into blessings in 
Maybe the whole thing 

ibe turned over to the silver lin- 
jepartment, but then again, per- 
. marketeers aren't the incor- 
» Pollyannas they appear at first 


iting Is Over 


g things in chronological order, 
Federal Reserve’s Board of Gov- 
wer the week-end, announced 
iximum hike in reserves required 
t deposits in two doses—334% 
time it is in full force May 1. 
sense it may be said that this was 
what the markets were waiting for; 
vere waiting for the board to get 
over with. A wave of buying came 
as it was out of the way. 

S) much for immediate repercussions 
his means of “curbing the boom.” 
t of its longer implications? The 

deral Reserve, allowing for seasonal 

sin the money markets, estimates 

: there will remain $500,000,000 of 
; reserves, sufficient base for close 

$3,000,000,000 of credit expansion. 

‘lier estimates that the excess would 





Minus Into Plus 
the 


Proudly, National Association 
| of Mutual Savings Banks this week 
| reported deposits at $10,101,073,980 
|} on Jan, 1, the highest ever. The gain 
during 1936 was $183,260,928. But 
it is a statistical rather than a real- 
istic increase. For this reason: 
Estimated interest paid during the 
year was $234,000,000. In other 
words interest credited to deposit 
accounts actually exceeded the in- 
crease in deposits by $50,000,000. 
The conclusion would seem to be 


that there was a decrease rather 
than an increase in mutual savings 
deposits, but that interest paid 


changed a minus into a plus sign. 











top $800,000,000 were made before 
the Treasury started sterilizing new 
gold and assumed that the boost would 
take effect early in the year.) 

It is very clear from official figures 
that the banks have been working into 
position to meet the increase in re- 


quired reserves. In mid-November 
2,600 member banks lacked some 


$350,000,000 of the reserves necessary. 
By the middle of January there were 
only 197 banks shy of the requirement. 
Reserves of $110,000,000 were needed 
in New York and Chicago, $11,000,- 
000 in reserve cities, and $2,300,000 by 
“country banks.” Raising this $123,- 


M) should be CAs) Hen th 


will be no temporary stringency 


s00.01 


money rates, and the corollary to that 
is that short-term interest rates won't 
much disturbed 

As to longer-term money rates—t 
rank and file of 
psychology is working for high 
Widespread talk of better interest 
sentimental effect on prices. B 
long-term government bonds 
back from a quarter to a full point 


bon Is 


nothnit 


some 


the first two days of this week. Def 
financing will be diminishing, if 1 
disappearing And Social §S 


should diminish debt in public hand 
While commercial 


$800,000,000 of 


took 

cr dit 
last year, they will have to rise a lot 
more to dent the $3.000.000.000 back 
log of possible credit expansion with- 
The 


in a 


loans 


member bank 


out forcing banks to rediscount. 


net result, despite further firming 
ceptance rates, is that the higher int 
Sto k 


and time loans on 


est era is still around the corner 
market money—call 
collateral—may go up of course. 
cause the big banks enjoy a 
market there 
lose to a cash-and-carry | 
and 
nificant. 


monopoly 
But securities bi ying 1s 


such increases won't be very 


More “Control” Later 


Tighter money now waits upon Fed 
eral Reserve open market policy. The 
Reserve banks may sell bonds (but not 
very soon) if credit needs more curl 
ing. 

Meanwhile labor can _ be 
to provide the most important market 
General Motors’ injunction to 
oust sit-downers and barring all picket 
ing was seized as big bull news on 
Wall Street. Any setback to Lewis and 
C.1.0. pleases traders because it quiets 
fears over the impact of th 
strikers in steel and coal. 

Commodity markets very definitely 


count d Or 


news. 
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Let us show you how your business 
may profitably meet manufacturing, 
sales and distribution problems de- 
spite the limitations on credit which 
may result from the Robinson-Pat- 
man Act. 


LAWRENCE SysTEM enables you 
to increase your operating capital 
economically. It puts you in a posi- 
tion to expand buying commitments 
and hedge against advancing prices. 


Low Cost Capital 


to meet credit limitations 
arising from the R-P ACT 


You can exceed open credit 1 to 3 times through LAWRENCE SYSTEM 


When used by your customers, it 

solves their own credit problems and 

makes it possible for you to sup- 

ply larger stocks on a sound basis. 
The use of LAwRENCE SysTEM | 

does not interrupt normal business | 

routines, nor entail use of finance 

company or other high-cost money. 
Without obligation, consult Dept. 

D-4 of the nearest Lawrence office 

on any specific financing problem. 











Creatin Commodity Pz er Against Invento 
s 7 P & ry 


[AWRENCE 
SYSTEM 











A. T. GiBson, President 


NEW YORK: 52 Wall St.e CHICAGO: One North LaSalle St.¢ BUFFALO: Liberty Bank Building 


HOUSTON: 601 Shell Bldg. LOS ANGELES: W. P. Story Bldg.e SAN FRANCISCO: 37 Drumm St. 


| 
BOSTON: 49 Federal St.e KANSAS CITY, MO: Commerce Trust Bldg.e DALLAS: Santa Fe Bldg. 
} 


FRESNO, CALIFORNIA: 2030 Anna Street ¢e PORTLAND, ORE: U. S. National Bank Building 
SPOKANE: 155 South Stevens e SEATTLE: 1014 Fourth Avenue South ¢« HONOLULU, T. H. 





have been having trouble getting back 
into the triumphant stride so charac- 
teristic until recently. A few weak sis- 
ters such as cocoa (page 58) restrained 
the bulls early in the week. There was 
a smattering of news, too, that failed 
to fit so neatly into the paticrn of un- 
restrained optimism. All in al, though, 
the selling was pretty well absorbed in 
most directions; copper was a notable 
strong spot, and rallying tendencies 
cropped out in several other directions 
toward midweek. 

Cotton, which recently had climbed 
as other commodities dipped, was under 
moderate pressure. Flood damage now 
promises to be slight and Commodity 
Credit Corp. sales are to be a factor 
from now on. Nevertheless, exports 
are rising fast enough to cut materially 
the deficit accumulated earlier in the 
season and speculative sentiment has 
improved in the last fortnight. 


Wheat, Corn Firm 


Similarly, wheat now shows better 
support after weakness on lagging Ca- 
nadian exports, Southern Hemisphere 
pressure to sell at bid prices rather than 
to sit back for all the market will bear, 
and persistent fears that the 1937 do- 
mestic crop will be big enough to de- 
press prices. Corn was steady to firm 
in the face of Sec. Wallace’s prediction 
that favorable growing weather will 
result in a surplus over home needs of 


350,000,000 to 450,000,000 bu. this 
year. (Perhaps his assurance that the 
potential carryover will be stored on 
federal crop loans (the ever-normal 
granary idea again) robbed the state- 
ment of important bearish implications. ) 

Tallow, depressed by larger than an- 
ticipated storage stocks, dragged down 
other fats and oils. Sugar was off on 
the processing tax agitation and the 
threatened offshore quota boosts to pre 
vent the tax being passed on to consum- 
ers. Coffee met further profit-taking. 

. 
Conversion—Chesapeake Corp. bond- 
holders have been busy—exertising 
their right to convert their bonds into 
common stock of the bountiful Chesa- 
peake & Ohio Railway. With the road 
paying boom-time dividends, it has be- 
come advantageous for the owners of 
the 5s of ’47 and the 5s of "44 to swap 
their lien for an equity position (BIW— 
Oct10'36,p22). 

To Chesapeake Corp. stockholders 
each bond conversion is full of mean- 
ing. Every time a '44 bondholder turns 
in a debenture, 20 shares of C. & O 
common glide out of Chesapeake 
Corp.’s possession. Each time a ‘47 
bondholder turns a bond in, Chesapeake 
Corp. loses 22.74 shares of C. & O. 
common. Which has a direct effect on 
the earning power of the corporation. 

True, the company’s debt is reduced, 
but since the dividends on the C. & O. 
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and put the junior st Wer, ey 
basis. Earnings est PP tes 
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share, but that seer get back “een 
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There is another fa very soso 
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the going any too soft 
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strong next April- wl 
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nds on the steel industry. was cheaper 





- — (which, incidentally, a business that I knew—at im 
“von good to all steel issues) may earnings, taxes or no taxes.” 
-; inating that the steel companies e 

‘ sn becalmed by the Committee Petroleum Push—Oil stocks didn’t 
‘Tedustrial Organization. make much, marketwise, the recent 


e advance in crude prices or the subse- 
and tired of taxes, quent adjustment of gasoline quotations. 
at lation, and the New But, says the Street, that was because 
, ane “New Englander who the news had been anticipated and dis- 
ad for Norman Thomas in 1932 and counted well in advance. 
“aif, M. Landon in 1936, decided Earnings “d the oil companies in 1936 
she Nov. 3 results were too much were up substantially and this group 
. He would sell his prosperous has more friends than at any time in 
snd be done with it all. years. Market prognosticators have been 


rences with investment bankers opining for months that the oils would 


| 
e—S N 





ecdot 





rex 


cif 


(onic 


ved. Yes, they'd relieve him of do better than most stocks over the near 
burden. They'd pay him welltoo— future, and they still like these shares 
times earnings. And the company for 1937. But the bulls are up against 
. enioving the best year in his history! a public which has probably been more 
i to chew the offer over. He often disappointed in oils than any other 


classification over the last 10 years— 
rarely, when an “oil market” has been 
predicted, has the group done as well 
as the industrial averages. 

Statistically, though, present predic 
tions are interesting. A group of 16 
independent oil companies—on reliable 
estimates and reports so far made pub- 
lic—averaged net earnings of $2.11 a 


| it. Why? 
“Well,” explained he, “it’s this way. 
se | had sold. What would I 
e gone with my money? If I wanted 
vet back into my own company, I'd 
- to buy into it at 18 times earnings 
he very least. And if I wanted to 
her common stocks, I’d have to 
around, 


All 


20 times earnings. 














RESERVE BOARD DOES IT AGAIN! 


Deflates Adipose Reserves-—Here’s How: 



















7 
| | ' 
| * 50%, boost in reserve requirements, Aug. 15 
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OWN TO $500.000.000—That’s where excess reserves will be on May | after the 
ll boost in member bank reserve requirements takes effect. The Reserve Board 
he es not expect to ask Congress for additional authority to raise requirements, Which 





ould indicate that the board feels it can control bank credit through open-market 
perations—that is, by selling government bonds (see page 22). And if credit con- 
itions got tight, the board could reduce reserve requirements, though that would be 
acktracking. Still—whatever has gone up, can come down 
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INCOME ON A 
SOUND BASIS 


PROFIT From 


INTELLIGENT INVESTMENT 
PLANNING BY USING THESE 
THREE TOOLS: 


1 —The Financial World—The editors 
of this 34 year old investment weekly are 
constantly investigating security values to 
determine which ones are sound for the 
investor, This is a service a busy business 
man is unable to provide for himself, 


2 —stock Factographs—Boiled-down 
fact and figure studies which give you a 
quick picture of the earning power ef 
America's leading corporations, Each 
“Factograph" shows the financial set-up 
of the company analyzed together with 
earnings, dividend record and price range 
of the stock. Net working capital, type 
of management, prospects and other 
information are included te give you a 
well-rounded digest. 


, Appraisals of Listed 
Stocks—Latest complete ratings and sta 
tistics on all active New York Stock 
Exchange and New York Curb Exchange 
stocks—A pocket size presentation with 
comment on the current position of every 
company. 


These timely investment aids 
will enable you to buy values 
only and avoid trading tips. 


. 

Ld tor sounder investing by re- 

4 PREPARE ure re coupor with $i for 

. the next four homed af Financial World 

. independent Appraisals § covering 1300s listed 

S$ stocks and 64 revised Stock Factographs " 
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COLUMBIAN CARBON COMPANY 


SIXTY-FIRST CONSECUTIVE 
QUARTERLY DIVIDEND 


T Directors of Columbian Carbon ¢ have 
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—ten rules for 1937 
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OIL STOCKS 


—are they a buy? 
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AVIATION 


—investment outlook 
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INSURANCE 


—insurance stocks 
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CHEMICALS 


—a purchase now? 
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HERES HELP 


for technical 
and business 
men 


New 1937 


Catalogue of 


McGRAW-HILL BOOKS 






~ | 
Mc CRAW- HILL 4 7] | 


 sooKs 


— this is a catalogue but it’s no ordi- 
nary one It is a guide to stimulating 
informative books by over 1200 leading minds 
in business, industry and research. In its 272 
pages, you'll find clear, concise descriptions of 
more than 1500 books covering many business 
and technical subjects What's your most 
urgent interest now? Somewhere in this big 
McGraw-Hill Catalogue you'll find the up-to 


date books that will give the facts—experi- 
ence—data—you need in solving your particu- 
lar problem Send for free copy 


McGRAW-HILL BOOK COMPANY, INC. 


330 West 42d Street, New York City 
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share in 1936 against $1.25 in 1935. 
At present prices (and they've done 
somewhat better than the market as a 
whole so far this year), junior shares 
of these companies are selling at little 
more than 15 times earnings, with manufacturer, with bi 
further improvement likely, barring un- here and afloat, was 
foreseen complications. Shares of one e 
company (which, incidentally, didn’t re- Machado Mess—( 
port a deficit in any of the last seven dent Machado back 
years) are selling at only 13.4 times 1933 and, at the 
earnings for 1936 and 15.9 times those faulted on the debts in 
for the 1929-36 period. ernment for publi 
Oil company dividends haven't been were $60,000,000 of | 
as liberal as those of many industrials 1945, sold in the-Unit 
because petroleum producers can use de- among other items, $1 
pletion as an undistributed earnings tax to the American com: 
dodge. the road which travers 
e The American 
Air Pockets—Those conservative souls Warren Bros. Co. Its 
who have been predicting that runaway improved enough to 
markets in commodities would go on loss, so, last Monday, t 
the rocks are having at least a brief inn- peared in Federal D 
ing. Prices have flattened out; a few 
have broken badly, and one of these is 
the cocoa quotation. Ten days ago there 
was a sharp spill. On Monday of this 
week the bean was down 100 points— 
1¢ a lb., the maximum swing allowed 
by the New York Cocoa Exchange in a 
single day. Unaccustomed to selling, 


controlling a big s| 
would be running pri 
in a bear raid. Of « 
to put quotations up 
Another story was | 


under 77-b. Immediat 
$1,987,500 including a 


dwindled to $1,432,7: 
$5,000,000 has melted 

Interest and principa 
Cuba over the three ye: 


the bull crowd ran, stop-loss orders were fault should have broug! 


close to $4,700,000. FI 
common stock—as wel 
faulted 54% bonds 

barometer by which W.: 


uncovered, and prices which recently 
topped 13¢ a Ib. got as low as 9}4¢. 

But the trade wasn’t satisfied with ex- 
planations as simple as over-speculation. 
More spectacular reasons were brought 
forward. London, blamed for the rise 
in sO many commodities, was held ac- 
countable for the smash in cocoa. One 
of the biggest British houses, the story 
went, launched a bear raid to drive 
down the price so that it could buy raws 
more cheaply on Africa’s Gold Coast. 
(Natives there harve been asking re- 
markable prices, it is true, but a firm 


cent political upheaval 
reorganization move cai 
more than 4 points to 


1936 low of 4%, from 
a top of 123. 


Boston and applied for 


maturity, and current 


the on-again, off-again 5 
a Cuban settlement. Ev 


been nudging new highs 
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equ need in a house organ is 
ci personal items. For example, 
> tady Works News, pub- 

, * the General Electric Co., re- 
ue "C. Cameron spent the week 
tae in Rutland, Vt.,” that Jack 
drove to Binghamton via 

1 that “Tom Beaver seems 


sag 





- 
A 


se,” and 
going places now that he has had 
“rear end installed.’ 


rea 


‘sat thousand boys were asked 
be = wanted to be when they grew 
ad 17% said aviators, 11% law- 
a lot of other things. 
+ leaves 19% for the favorite job, 
se that even outranks aviation. 
said they wanted to be—news- 
, Well, blame it on the 
|< which have washed all the gray- 
; and drudgery out of a new spaper- 
»'s job and made it seem a bright 
ssy adventure. 
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: recent speech, Dr. Nicholas M. 
ler had something to say about “the 
lish-speaking race.” This fabulous 
~ies is On a par with the music-sing- 

Saiinahing race, and 

Aryan race. It doesn’t exist. There 
an English language and an English 
atry, but no English-speaking race, 

h is a planetary language. 


race, the t 


English 
bere is an Aryan, or Indo-European, 
up of languages, but there is no such 
rson as an Aryan or Indo-European. 


war>D WARD, who has been a mis- 
M mary zmong the Yoruba people in 
Africa, says the only way a 
bruba man can show he is somebody 
by having a number of wives. A 
p shot will have as many as 400 
ves, and when he dies his brother 
rits them. That sort of thing can’t 
a indefinitely without provoking a 
mand for redistribution of wealth. 


UAN Harris, one of the most dis- 
beuished Southern writers, became 
tor of the Chattanooga Times a few 
is ago. He seems to have made a 
siderable number of enemies, notably 
te Senator Fletcher R. Morgan, who 

I have had to submit to his black- 

ng articles in his editorial column.” 
iy Sen. Morgan, who is a lawyer and 
successful politician, should have to 
bmit to blackmail isn’t clear. Maybe 
: thing he’s had .to submit to isn’t 
ackmail; maybe it’s truthful comment. 
myhow, he’s induced his fellow sen- 
fs to pass a bill providing that any- 
¢ who publishes an “untruth” about 
yoody on a newspaper editorial page 
all be forever prohibited from editing 

blishing any new spaper in the 


_ 
perl 
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old 








ding 











Of course Sen. Morgan can’t get 
4y with this. The United States 









BUSINESS WEEK 


torially Speaking— 


Supreme Court won't let any legislature 
prohibit a free press. But the fact that 
the Tennessee Senate, by a vote of 29 
to 1, should pass such an unconstitu- 
tional and despotic bill is proof of an 
unhealthy drift. 


FRANCIS BEEDING has written a mystery 
story, “Murdered One by One,” and 
the ad asks: “Who was killing the 
members of the Hampstead Literary 
Club one by one—and why?” You 
mean why one by one? 


THE Carnegie Foundation for the Ad- 
vancement of Teaching wants to change 
our methods of education. It says “the 
traditional system of selection by ex- 
aminations is beginning to be found 
inadequate.” Well, of course all an 
examination does is to test the students’ 
knowledge and ability. If you don’t 
want to judge them by their knowledge 
and ability, there’s no sense in examin- 
ing them. But in that case, what are 
they to be judged by? 


RAILROADS say there’s been a decline in 
illegal traveling on trains—that is, in 
bumming. But Prof. Carlos Talley- 
rand, who is described in news dis- 
patches as “formerly of the Depart- 
ment of Languages at the University of 
Minnesota,” thinks bumming ought to 
increase. He does a lot of it himself 
“Hit the road,” he advises students 
when he drops off a freight train in a 
college town. “Go to the college of 
experience. Let the professor of hard 
knocks give you a diploma.” 

Whether you let him or not, the pro- 
fessor of hard knocks will give you a 
diploma—if that’s your word for it. 
Prof. Cinder Dick will slam you off 
the freight, and Prof. Town Clown will 
sling you into the can, where you can 





tenderly nurse your diploma, and if it's | 


a ribbon of crepe on the eye you needn't 
ask for a beefsteak. 


ELINOR GLYN has written her autobiog- 
raphy, and it reads a good deal like her 
fiction. Only instead of He and She, 
it’s He and Me. 


Miss GLYN tells of a millionaire who | 


suggested that they cooperate in pro- 
ducing a eugenic baby. He had a good 
line. Not altogether new, but good. Still 
not good enough, because it didn't 
work. He suggested flatteringly that “his 
wits, matched with my cultivation of 
mind and old race, fine bones, and soar- 
ing spirit, would produce a perfect be- 
ing, worthy to inherit great wealth.” 
Miss Glyn herself didn’t inherit great 
wealth, but she inherited what you 
might call a warm disposition. There 
was always a smile on her mother’s 
lips, and a glynt in her father’s eye 
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‘‘*+_ TWO, 
IF BY SEA’’ 


This timely warning preceded Paul 
Revere’s stirring midnight ride to rally 
the colonists to defense from approach- 


ing danger. 


But American business is faced with po- 


tential enemies, of whose presence no 


timely warnings are given. Robberies, 
embezzlements, forgeries and costly acci- 
dents strike suddenly and may wreck the 
stability of any concern that lacks the 
protection of sound Casualty Insurance 


and Bonds. 


For 52 years, Standard of Detroit has 
protected business and individuals against 
unforeseen financial dangers, until today 
over a million persons are protected by 
some form of its Casualty Insurance or 
Bonds. 


Consult your local Standard agent for 
a sound program of Casualty insurance 


and Bonding Protection 


STANDARD ACCIDENT 
INSURANCE COMPANY 


Standa rd Service Ga tishies 
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Check- Valve on Credit 


Despite the opposition of many 
country banks and a few city banks, 
the Federal Reserve Board has gone 
ahead with its policy of credit con- 
trol, in order to prevent business 
expansion from getting out of hand 
at any time in the next few years. We 
think its policy has been sound and 
its method logical. By sticking to its 
course, the Reserve Board has won 
the respect of the financial com- 
munity, strengthening itself for the 
day when it may need to exert its 
legal and moral authority to check 
excesses in business and speculation. 

Last summer the board instituted 
its first increase in the reserve require- 
ments of member banks. It has now 
made another and final increase, half 
of it effective Mar. 1, the rest May 1, 
so that the banks will have ample 
time to make the necessary adjust- 
ments. 

The board’s order produced a de- 
gree of nervousness in the bond 
market. This may continue for a 
time, if the banks liquidate some of 
their holdings to increase their re- 
serves. But there are still large 
deposits in the banks to the credit of 
insurance companies and individual 
investors, who will buy bonds as they 
weaken, and so the bond market is 
apt to remain fairly stable. Certainly 
there is no shortage of cash for invest- 
ment. The action of the Reserve 
Board affects not the individual holder 
of cash but the power of the member 
banks to lend money. 

Nor is that power impaired for the 
time being. After May 1 the banks’ 
excess reserves will be down to about 
half a billion dollars, which will per- 
mit a credit expansion of three 
billion. If the banks go beyond that, 
they will have to borrow from the 
Federal Reserve Banks, paying the re- 
discount rate fixed by the Reserve 
Board. Through regulation of the 
rediscount rate, the board will be able 
to raise or lower the cost of money to 
the member banks, and, indirectly, to 
their borrowers. Besides, the Reserve 
Banks, as creditors, will naturally have 
an important voice in the member 
banks’ lending policies. 

Some leading bankers have urged a 
restoration of “the regulatory func- 
tion of the interest rate.” The usual 
theory of the interest rate is that, 
when it rises, business is deterred from 
debt because of the higher cost of de- 
fraying it. Probably, however, the 





deterring effect is more subtle. When 
a business man sees a profit ahead, he 
is seldom held back by the cost of 
money. But the rising rate may make 
him fear a further rise and an 
eventual inability to borrow. It is 
this darkening outlook that causes 
him to put on the brakes. 

But anything of this sort is far 
ahead of us. The Reserve Board has 
merely put itself in a position so that 
ultimately it can regulate the credit- 
issuing power of member banks. How 
wisely the board will use that ad- 
vantage nobody can say. But thus far 
it has behaved competently. 


Control of Japan 

By Army Socialists 

Japan moves steadily on towards 
complete military control of the 
government and the institution of a 
Fascist or Socialist economic system. 
Gen. Hayashi, the new premier, is 
considered “relatively moderate,” 
which means that some members of 
his cabinet are more extreme than he 
is. It is conceded that the army and 
the navy have won four-fifths of their 
demands, 

Gen. Ugaki, the retired officer who 
was previously chosen for the premier- 
ship by the Emperor, was vetoed by 
the army and the navy, and as a re- 
sult has resigned his generalship, 
wholly withdrawing his name from 
the army rolls. “The army,” he says, 
“is becoming more and more like 
a military body. Japan is now stand- 
ing at the crossroads of Fascism or 
parliamentary government.” 

In fact, with the induction of the 
new cabinet, Japan has gone beyond 
the crossroads. Business has lost its 
fight to moderate the huge military 
expenditures in China. The War 
Office, in an official pamphlet, de- 
clares that Japan must copy Soviet 
Russia’s economic system. “It is im- 
possible to get sufficient armaments 










































































from the present ; 
War Office. “The 
bring about national tu 
dissolve the unity of ae 
must set up a new ec oad . 

This is much like M lini’s “ 
a few days ago: “Dy vA 
a mask for capitalisn 
capitalism is over. Here in Italy; 
finished, i is dead.” |n Japs, 
army is talking in the same So, 
way, and it is imposi: c 
spite the resistance of 
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Sec. Perkins’ Plan For 
A President-and-J udge 


Usually any major proposal by 
inet member has a background of j 
cussion. For months or even yeay; 
has been talked about b members g 
Congress, and government official 
and business and civic association 


The reasons for and against are 4 
bated, and finally a Cabinet mem} 
supports it. That is how publg 
Opinion gets its chance to work. 


is by this method that democratic gov 
ernment in the United States has 9 
ceeded. The American people hayg 
not been at the mercy of bright jp 
provisations by Cabinet members, 

But Sec. Perkins is an exception 
Her subpoena plan for labor 
troversies has apparently sprung 
straight and instantaneously out of he 
own forehead. Perhaps this is not » 
It may be that somebody, somewher 
sometime, suggested that the Secretan 
of Labor be empowered, in labor cos 
troversies, “to issue subpoenas for 
production of books, papers, record 
and witnesses, and the authority » 
administer an oath and take evidence 
under oath.” But certainly the firs 
the public ever knew of this idea w 
when Sec. Perkins sprang it on Com 
gress, saying, “Here it is; please pas 
it in a hurry.” 

Well, Miss Perkins, we like you 
nerve. Only someone with a lot off 
would have supposed that Congr 
would quickly accept this suddeg 
scheme to obliterate the Constitution 
division of powers and make th 
executive a judge. All cxecuty 
powers are vested in the President. All 
Cabinet members are his servants. ! 
plan to give the President the pow 
of subpoena and examination shoul 
certainly not be approved in a hurry. 
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